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tomorrows 
expansion 


costs less today 


Time was when your bank, once built, 
was adequate for decades. But today 
the demand for banking services is 
skyrocketing. Even banks built in the 
1950’s must expand physical facilities 
to compete successfully in the 1960's. 


For some, strait-jacketed by inflexible 
basic design, expansion will be costly, 
difficult, even impossible. For others, 
whose designers provided for future 
ae : saanieeeannee . growth in their basic plans, it will be 
easy and economical . . . for expansion 
costs Jess when it’s planned from the 
start. It’s no accident that many, if not 
most, of the latter are Bank Building 
Corporation clients. Provision of 
“built-in expansion capability” is an 
integral part of our design techniques. 
Such flexible, functional planning as- 
sures long-range, profitable growth! 


Basic plans with built-in expandability — key to profitable growth 
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second 
expansion 


Basic plans with built-in expandability — key to profitable growth 
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ASSOCIATION A comprehensive, state-by-state report com- 
Sauk Centre, Minnesota paring state and federal taxes paid by savings 
and loan associations and commercial banks 
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Mid-session in New York: 





The H 


banking legislation a 
tough, touchy issue; 
action unlikely until 


late in this month 


Proposed banking legislation in New York State is now 
rocking gently in the eye of the hurricane, to remain there 
until near the end of the current session when it won’t 
matter as much to other vital state legislation if party 
lines dissolve and coalitions are obliterated in the storm 
which is sure to ensue. 

The New York legislators view the banking situation 
as a tough, touchy issue. Until matters of the 1961 fiscal 
year budget and education are out of the way, they won’t 
approach any of the controversial banking bills. That 
likely means no action until late in March, near the end of 
the session. 

Although all bills—except for one extending a tem- 
porary freeze on bank holding company expansion until 
March 21 and another allowing foreign banks in New 
York City to accept deposits—are becalmed in Senate 
and Assembly Banks Committees, gales of talk have been 
swirling about the banking issues. 


Bills Introduced 


Chiefly discussed are four bills which have been intro- 
duced by the Joint Legislative Committee to Revise the 
Banking Law. This committee, headed by Senator John 
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urricane’s Eye 


H. Cooke, was supposed to have distilled five years’ study 
into comprehensive banking legislation. 

Other bills pertaining to commercial banking have also 
been introduced. Senator Willian Rosenblatt has offered 
a measure which would extend the freeze on holding 
company expansion for another year. This bill is cur- 
rently languishing in committee. 

Assembly Banks Committee Chairman Charles A. 
Cusick and also vice chairman of the Cooke Committee, 
has introduced a bill limiting holding company control 
to 35 per cent of commercial bank assets in a banking 
district. The measure would not affect the Marine Mid- 
land Corporation in District Nine around Buffalo, though. 

Senator George H. Pierce, a member of the Cooke 
Committee, has filed a bill which is more liberal in pro- 
viding for holding companies than anything introduced to 
date. Indeed, it would give holding companies a virtual 
carte blanche provided the Superintendent of Banks and 
the Banking Board had a favorable outlook. 


No Legislation Likely 


In spite of all the alternatives, there remains a possi- 
bility that no legislation rewriting holding company ex- 
pansion or allowing new branching privileges for 
commercial banks will be enacted. Some observers on 
the scene feel, too, a situation may develop which will 
allow the freeze to be extended another year. 

The Rockefeller Administration has ostensibly followed 
“a hands off” policy in regard to the Cooke Committee 
Bills, although Superintendent of Banks G. Russell Clark 
advocates the passage of one of them or of a bill which 
would be a compromise measure containing parts of some 
or all of them. 

These bills, however, are opposed by Democrats in the 
Legislature, and by The Independent Bankers Association 
which says the unit banking system would be severely 
damaged by passage of any of the Cooke bills. 

While the Republicans hold a 92 to 58 majority in the 
Assembly and a 33 to 24 majority in the Senate, a vote 
for the Cooke bills is rather doubtful unless a concerted 
push is made by the Administration to achieve their 
passage. 

For one thing, members of the Cooke Committee and 
other Republicans have attacked the bills as representing 
the viewpoint only of Senator Cooke and not of the entire 
committee. 

Senator Cooke, to overcome objections to his earlier 
bills, on February 17 introduced still another Omnibus 
Bill. This bill, too, is advertised to have the support of the 
legislative leaders and Mr. Clark. 
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His latest effort is “The Big O” of all the Omnibus 
Bills. It would permit statewide holding companies, sub- 
ject to a three-fifths vote of the Banking Board when and 
if they crossed district lines; it provides for commercial 
bank branches in counties contiguous to cities with a 
population of a million or more (in effect allowing New 
York City banks to branch into Nassau and Westchester 
Counties); it holds out a bigger bone to savings and 
loan associations by giving greater branching privileges; 
and it repeats other branching provisions for individual 
commercial banks and for mutual savings banks. 

This latest Cooke bill has already drawn fire from the 
New York State Bankers Association. Henry Neale, presi- 
dent of the NYSBA and president of the Scarsdale Na- 
tional Bank and Trust Company, has sent out wires to 
association members asking they oppose the measure, 
and any Omnibus Bills. 

The policy of the eight-member administrative board 
of the NYSBA is against re-districting, against allowing 
mergers or branching across existing district lines, for 
separate legislation rather than omnibus measures, and 
for a lapse of the holding company freeze. 

New York independents see no merit in the latest 
Cooke measure, nor does the Nassau County Clearing 
House which assails the lateness of the introduction and 
charges the bill “still leaves Nassau as a target for big 
bank expansion.” 


Divisive Elements 


With support shaky at best for the Cooke bills, it is 
unlikely that passage can be gained for the Cusick Bill 
(which is essentially like one of the Cooke bills) or for 
the pie-in-the-sky Pierce measure. 

Senator Cooke’s own assessment seems to be that none 
of his bills has a chance for passage this year. He has 
introduced a resolution asking the Joint Legislative Com- 
mittee to Revise the Banking Law be given another year 
of life and another $40,000 appropriation. 

The Rosenblatt bill to extend the freeze on holding 
companies has been vociferously denounced as “reac- 
tionary” and in other derogatory terms, but its passage 
is likely because Republican leaders in the Assembly and 
Senate, while they do not like the measure and are being 
pressured by holding companies, do not want to abdicate 
their responsibility to the state and leave holding com- 
pany regulation up to the Federal Government under 
provisions of the Bank Holding Company Act of 1956 
and the anti-trust Sherman and Clayton Acts. 


The Cooke Bills 


Each of the original three Cooke bills is the same for 
commercial banks, savings and loan associations and 
savings banks. The bills differ only in their manner of 
treating the holding company situation. 

The first version would permit formation of state bank 
holding companies at the discretion of the Superintendent 
of Banks. 

The second version—almost exactly the same as last 
years Omnibus Bill in respect to holding companies— 
would create two bank holding company districts: one 
including New York City and Nassau, Suffolk, Rockland 
and Westchester Counties, and the other the remainder 
of New York State. Under this version, no holding com- 
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pany with more than 45 per cent of its assets in the New 
York City district would be permitted to operate upstate. 

The third version would divide New York State into 
two districts for holding company purposes, one consist- 
ing only of New York City, and the other the rest of the 
state, 

Other sections contained in the first Cooke bills provide: 

No New York City commercial banks could merge 
with banks in Nassau County, but Nassau banks would 
be allowed to establish branches in New York City. 

Permission for New York City banks to open branches 
in Nassau County, but not in communities which contain 
the main offices of already existing commercial banks. 

Savings banks in Buffalo, Rochester and Syracuse 
would be permitted three branches instead of the two 
they are now allowed. One of the three branches could 
be five miles outside the city, but must remain in the 
same county as its main office. 

Each of the New York City savings banks would be 
allowed four branch offices, including one in Nassau 
County. Each Nassau County savings banks would be 
allowed to open two branches in New York City. 

Savings and loan associations in Rochester, Buffalo 
and Syracuse would be permitted three branches, two in 
the city, and one as far as 50 miles away. 

Although the bills introduced by the Cooke Commit- 
tee and the latest Omnibus Bill all make provision for 
savings and loan associations and mutual savings banks, 
a welter of bills covering those institutions alone has 
been offered. 

During the 1959 session of the Legislature, an Omnibus 
Bill was defeated which would have reduced the number 
of banking districts from nine to eight and which would 
have divided the state into two zones for holding com- 
pany purposes. 

Also, during the 1959 session, a freeze was enacting 
preventing holding company expansion for one year. 
This bill expired February 15, but the temporary freeze 
has extended the time now until March 21. 


An Alternate Proposal 


The Cusick measure would permit formation of new 
holding companies to control no more than 35 per cent 
of the commercial banking assets in any one district. 
The State Banking Board, by a three-fifths vote, would 
define what constituted that percentage. 

The Cusick bill would, however, exempt present hold- 
ing companies from the limitation. Thus Marine Midland 
would not have to give up any of its holdings in District 
Nine although it controls more than 35 per cent of com- 
mercial banking assets there. 

A bank holding company, as defined by the Cusick bill, 
is a company controlling 50 per cent of the voting stock 
of another holding company, or 25 per cent of two hold- 
ing companies, or one such holding company plus a 5 
per cent stock ownership of any bank, or 5 per cent own- 
ership of two or more banks. 


The Gaping Loopholes 
The Pierce measure, although its preamble scores 
“giant” banks, has in its phrasing holes wide enough 
for the largest to amble through comfortably. 
It places restriction on holding companies on the basis 
of whether or not approval can be received. The path 
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through its rather thorny restrictions, though, is that 
what it defines to be unlawful actions are not unlawful 
“with the prior approval of the Superintendent of Banks 
and the Banking Board by a three-fifths vote.” 

It would allow a bank to secure power to vote 25 per 
cent or more of the voting stock of two or more banking 
institutions located in different banking districts, with no 


approval apparently needed for any figure less than 25° 


per cent, and allowing any figure more than 25 per cent 
if approval is obtained. 

It would require approval for a bank holding company 
owning or controlling 25 per cent or more of the voting 
stock of each or two or more banking institutions located 
in two or more banking districts to acquire ownership 
or control of any voting stock of any banking institution 
if such acquisition would give the holding company con- 
trol of 5 per cent or more of such banking institutions. 
Marine Midland is now the only holding company in the 
state this would apply to. 

A bank holding company, under the Pierce bill, would 
also need approval to acquire all or substantially all of 
the assets of a banking institution if that holding com- 
pany were the subsidiary of a firm other than a banking 
institution. The application of this provision would be 
primarily to mergers. 

Finally, the Pierce bill would require approval for any 
bank holding company to merge or consolidate with any 
other bank holding company. 


Dissident Committee Members 


The possibility that any of the Cooke bills will be 
enacted has been damaged by dissension within the Cooke 
Committee, and by a charge that the committee never gave 
formal endorsement to the bills bearing its name before 
they were introduced. 

A committee member, who refused to be identified, 
said the bills were “pressured” through the group during 
a hasty 10-minute session, and that they did not represent 
anything agreed upon by the committee. He termed the 
bills disappointing and said they left the banking problem 
exactly where it has been. 

The Cooke Committee, last summer when it was hold- 
ing hearings in the state, .omplained that bankers could 
not agree on what legislation they wanted. Dissension 
within the committee is viewed with ironic amusement 
by those who oppose the Cooke bills. 

A later blast at the Cooke bills came from Assembly- 
man Palmer D. Farrington, who said members of the 
committee did not have a chance to see the bills before 
they were introduced by Senator Cooke. 

According to Assemblyman Farrington, Senator Cooke 
appeared at a brief meeting and outlined the areas 
covered by the four measures. The committee agreed, 
Mr. Farrington said, with the understanding that the 
measures were not to be considered the committee’s of- 
ficial work. 


IBA Offers Opposition 
As this issue of THE INDEPENDENT BANKER 


went to press, a public hearing was being held jointly 
by the Senate and Assembly Banking Committees on 
February 25. Ben DuBois, secretary of The Independent 
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Bankers Association, Sauk Centre, Minnesota, appeared 
on behalf of the independent bankers in the state. 

The Cooke bills, the most publicized of any legislation 
introduced at this session, have been termed warmed- 
over versions of the 1959 Omnibus Bill. 


Rocky’s Road To Hoe 


Governor Nelson Rockefeller and his family have large 
interests in the Chase Manhattan Bank and The First 
National City Bank, respectively the second and third 
largest banks in the United States, plus other New York 
City banks. Governor Rockefeller has repeatedly said, 
though, there is no conflict of interest. 

These banks, blocked from branching into the lucra- 
tive suburban areas outside New York City, will likely 
form holding companies if the freeze on holding com- 
pany expansion is allowed to die. 

The governor’s brother David is vice chairman of the 
Board of Chase Manhattan, and an uncle, James Rocke- 
feller, is board chairman of the First National City. 

The question which arises is, if the Cooke Committee 
bills do not reflect the opinion of the committee, whose 
opinion do they reflect? 

Governor Rockefeller and Superintendent of Banks 
Clark favor them. Governor Rockefeller says they repre- 
sent five years’ study, although it now appears they were 
introduced after some nimble talking during a 10-minute 
meeting. 

Another interesting facet of the matter is the pressure 
the big banks have been exerting in order to gain de- 
posits. 

A bill giving deposit rights and branches to foreign 
banks in New York State has been passed, with the ap- 
proval of the New York Clearing House Association. 

The reason for approving this legislation, the Clearing 
House Association said, was that “New York banks can- 
not hope that their presence abroad will be welcomed 
when their foreign hosts are admitted to New York State 
only on a discriminatory basis.” 

Almost at the same time, James Rockefeller lashed out 
at the “deposit straight-jacket” which hampers the ability 
of the New York City banks to make loans. 

Speaking before the New York Society of Security 
Analysts on February 1, he said existing legal restrictions 
limit New York City banks to their immediate area in 
their search for deposits although they are called upon 
to make loans nationally. 


A Cry for The English System 


Nearly every other financially-mature country has a 
nation-wide banking system, he said. 

The inference gained from James Rockefeller’s state- 
ments is that it is unpatriotic to restrict New York City 
banks from upholding American prestige abroad, and 
that it is unfair to make them compete for deposits only 
in a narrow area mutual savings banks, savings and loan 
associations and the Federal Government are searching 
for deposits, and where foreign bank branches soon 
will be. 

Conceivably, the New York City banks will be able to 
make more loans if they are allowed to form holding 
companies or to branch into the suburbs, but they will 
be doing it at the expense of unit banks. 
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THE EDITOR 


HOW ABOUT THIS for an entry in Today’s Profundity 
contest? “Business Week’s annual survey of the attitudes 
of mutual fund managers—men re- 
sponsible for investing assets totaling 
nearly $17.5 billion—shows that they 
are almost all uncertain of what the 
future holds.” That’s the opening sen- 
tence of a news release that crossed 
our desk recently and we read no 
further, though wondering why the 
“almost.” Worry about the future to 
some degree or other, and this is de- 
termined by an individual’s makeup, 
has been with us since the start of civilization. We agree 
with the essayist who wrote recently that the man who 
shows no concern about what’s ahead is “either stupid 
or a fool.” 

As our civilization progresses to new heights of luxury 
on the one hand and poverty on the other, with total de- 
struction lurking in the wings, worries, especially among 
the “haves,” are bound to increase. 

Anyhow, we’re happy the mutual fund managers ap- 
parently haven’t been taken in by the more alliterative 
than correct slogans about the decade we're starting. You 
know—“Soaring Sixties,” “Scintillating Sixties,” then on 
through “sensational, spectacular, stupendous,” and so 
on ad nauseam. 

Anyone watching the performance of the stock 
market in January can’t escape the nagging 
thought (worry, worry, again) that perhaps his- 
tory will record this as the “Sagging Sixties.” 


UNLIKELY PLACE 


“For months,” said the bridge-loving clubwoman, “I 
couldn’t imagine where my husband spent his evenings.” 

“And then what happened?” asked her friend. 

“Well,” the clubwoman replied, “one evening | went 
home and there he was.” 





MR. BELL 


9 


*  * 


RECENTLY WE HAD a medic who specializes in peering 
at people’s innards looked at ours with his trusty x-ray 
and this reminded us of the old Disraeli adage, “Health is 
the individual’s greatest capital asset. Without health, one 
can neither work nor earn.” 

How long since you’ve had a good physical checkup? 
If you’re in the majority, the answer likely will be “Too 
long,” though in many cases “Never” would be more 
accurate. 

Most medical insurance policies will pay part of the 
cost of a thorough physical examination. Any out-of- 
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By HOWARD BELL 


pocket cost would be small when measured against poten- 
tial benefits to the individual. 

A leading business publication has outlined this mini- 
mum program for busy executives and at the same time 
warned against settling for a simple chest thumping and 
urinalysis. 

“Full medical history—family background, diseases, 
operations. 

“Head-to-toe examination, to reveal special trouble 
areas. 

“X-ray of the heart and lungs; also an electrocardio- 
graph to show heart action. 

“Rectal examination. 

“Blood count to reveal anemia, nutritional disorders, 
infections; blood sugar test for diabetes; blood choles- 
terol test as a possible safeguard against certain heart 
and coronary blood vessel diseases; blood non-protein 
nitrogen test, bearing on kidney function, and blood uric 
acid test to detect ‘hidden gout.’ 

“Urinalysis, chemical and microscopic. 

“Eye examination. 

“Concluding consultation and written report.” 

Cost of such an exam will range up to $250. There 
are a number of medical centers in the nation which 
specialize in such exams. Your doctor could recommend 
one to you. 


GET BURIED 
The Drop Dead Insecticide Company of Los Angeles, 
California, has instructed its employes not to use first two 
words of the company name when answering the phone. 


¢ & 


A GOOD PAMPHLET can do an educational job for a 
bank or any other business. For any banker who has 
been harried by customers asking help in balancing their 
checking accounts, a good aid is a pamphlet put out by 
Bartholomy Associates, 50 Central Square, Youngstown, 
3, Ohio. Victor T. Bartholomy, who operates the business, 
also is first vice president and secretary of the Peoples 
Bank of Youngstown. The Folder, “How to Balance Your 
Checking Account,” has been distributed by banks with 
good results since it was first published 10 years ago. 


*  * 


“As a matter of fact, when I stay on a farm now, the 
major differences between that and my city living are 
that I eat better and it is quieter outside. The general 
level of comfort is about the same in both places .. . ” 


FREDERICK L. DEMING, president, 
Federal Reserve Bank, Minneapolis. 
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Wisconsin Independents Warned 
Of Holding Company Activities; 
Hear New York State Report 


At Winter Meet 


Independent bankers of Wisconsin, 
a well organized group that has de- 
feated numerous attempts to end the 
prohibition against branch banking 
in that state, were reminded recently 
of a growing threat from another 
source—holding company operations. 

The reminder came from Carl Tay- 
lor, retiring president of the Wiscon- 
sin Division, Independent Bankers 
Association, at a luncheon meeting 
of more than 300 independents in the 
Schroeder Hotel, Milwaukee, on Jan- 
uary 25. The luncheon is an annual 
event in connection with the Mid- 
winter Conference of the Wisconsin 
Bankers Association. 


Covetous Glances 


Mr. Taylor, president of the Wau- 
kesha State Bank and one of Wis- 
consin’s most vocal champions of 
independent banking, issued this 
warning to bankers at the luncheon: 

“If you are in a city of 10,000 or 
more population within 200 miles of 
Milwaukee, one of the three holding 
companies in Milwaukee is looking at 
your town to find a bank to bring 
into its chain.” 

Mr. Taylor, who served as presi- 
dent of the Wisconsin independents 
for two years, said the holding com- 
pany device now is the “chosen in- 
strument” for circumventing the bank 
on branch banking that has been in 
effect since 1947. He added: 

“We're fighting for our lives. If 
the holding companies are not 
stopped, they will impose the grip of 
monopoly banking on every com- 
munity in the state.” 


The Chain Gang 


The number of bank holding com- 
panies having headquarters in Wis- 
consin now totals three—Wisconsin 
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NEW OFFICERS of the Wisconsin Division, 


Independent Bankers Association, are shown 







following their election at a meeting of inde- 
pendents in the Schroeder Hotel, Milwaukee, 
January 25. From left: Second Vice President 
Lowell F. MeNeill, vice president, West Ra- 
cine Bank; Secretary-Treasurer Tom F. Hill, 
vice president, Farmers and Citizens Bank, 
Sauk City; President William S. Hobbins, 
president, The American Exchange Bank, 
Madison, and First Vice President Eugene 
Drzycimski, president, Lincoln State Bank, 


Milwaukee. 


Bankshares Corporation, the oldest 
and largest, Marine Corporation and 
Bank Stock Corporation. Marine and 
Bank Stock were formed after their 
chief backers were unsuccessful in 
repeated attempts to have Wisconsin’s 
branching ban lifted. 

Principal member of Wisconsin 
Bankshares is the First Wisconsin 
National Bank of Milwaukee, which 
has a main office and 12 branches in 
that city, controlling nearly half of 
the deposits. Wisconsin Bankshares 
has seven other affiliates in the Mil- 
waukee area and banks in Oshkosh, 
Eau Claire, Fond du Lac and Madi- 
son. 

Milwaukee’s Marine National Ex- 
change Bank is the main unit in the 
Marine Corporation’s chain. The 
holding company also has four other 
banks in the Milwaukee area and is 
negotiating for purchase of Peoples 
Trust & Savings Bank, a $17 million 
institution in Green Bay. 

Bank Stock Corporation, the 
youngest of the three holding com- 
panies, owns two Milwaukee banks 


—Marshall & Ilsley and Northern. 


* * * 


The warning about the growing 
threat of holding company banking 
in Wisconsin followed an address at 
the luncheon by Charles W. Hawkins, 
president of the First National Bank 
of Spring Valley, New York, and 


director in that state for The Inde- 
pendent Bankers Association. 

Mr. Hawkins said holding com- 
panies and the big New York City 
banks have “insatiable appetites” and 
“tremendous political influence.” 
Prime movers for New York state 
legislative changes that threaten in- 
dependent banking are, Mr. Hawkins 
said, Chase Manhattan, First Nation- 
al City and Chemical Corn Exchange 
Banks, all of New York City. 

Here is a partial text of Mr. Hawk- 
ins’ address: 

What I have to say pertains to 
New York; it pertains to Wisconsin; 
it pertains to Nebraska and to the 
great plains of Kansas. We’re all in 
this thing together. 


Chameleon Act 


We have a Republican administra- 
tion. The governor’s name is Rocke- 
feller. In a telegram to me in October 
of 1958, and I remind you that this 
was before the election, he said, “I 
am firm in my conviction that the 
independent community bank is a 
great strength in our American econ- 
omy. I am deeply concerned with the 
problems of the comunity bank just 
as I am with the problems of all small 
business. The vigor of these institu- 
tions is essential to resumption by 
our state of its position of economic 
leadership in the nation.” 

Now then, in March of 1959, he 
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called banking legislation a compli- 
cated issue, but indicated he felt ac- 
tion to be vital, saying, and I quote, 
“T think frankly it is one of the areas 
that the administration is going to 
have to get into this year because 
there is definite need for a clarifica- 
tion of the ground rules and estab- 
lishment of a new framework with 
which we can assure adequate credit 
facilities.” 

Just a few weeks ago he announced 
he would follow a hands-off policy 
on the whole banking situation and 
abide by whatever the legislature de- 
cides. Where does he stand? We 
think we know—with the big banks. 
For his brother is the head of the 
Chase Manhattan Bank in New York 
City. You probably have heard of 
that institution. 

Mr. Rockefeller’s appointed super- 
intendent of banking, G. Russell 
Clark, after he had been in office only 
a short time, immediately indorsed 
the Ominous, Octopus Omnibus Bank- 
ing Bill, which was defeated by the 
legislature in 1959. 


Deferred Delivery 


Within the past year he has held 
meetings with bankers all over the 
state and promised to forward to us 
by October 1 copies of any bills to 
be introduced, so we might discuss 
the measures and that public hearings 
be held. 





Up to the time of my leaving New 
York yesterday, January 24, none 
of the bills had been received. How- 
ever, according to the NEW YORK 
TIMES of January 19, four bank bills 
were slated to be introduced. I have 
not had time to study these, but a 
cursory glance indicates independent 
bankers in our state will oppose all 
these bills very strenuously, especial- 
ly those having to do with district 
lines, establishment of additional 
holding compaines and branches of 
savings banks. 


* * * 


The desire of the giants of New 
York City to spread out by direct 
branching or by bank holding com- 
panies is, in the simplest terms, just 
a deadly serious race for size. It is 
one giant competing against the other 
to be the biggest. Any other reason 
is a smoke-screen, nothing more. 


Whither Thou Goest 


The giant banks say they only 
want to follow their customers. Why 
not to Philadelphia, Pennsylvania, to 
Connecticut or New Jersey? If ad- 
ditional bank holding companies are 
permitted, New York in my opinion 
will be honeycombed and the days 
of independent banking will be a 
thing of the past. 

What’s in the craw of the New 
York giants, in my opinion, is the 


SPEAKERS’ TABLE foursome at IBA Wis- 


consin luncheon includes O. K. Johnson 
(standing), president of the Independent 
Bankers Association and president, Whitefish 
Bay State Bank, and, seated from left, A. N. 
Wall, president, Wisconsin Bankers Associa- 
tion and president, The Farmers National 
Bank, Sparta; Ben DuBois of Sauk Centre, 
Minnesota, IBA secretary, and E. J. Ruetz, 
chairman and president, Kenosha National 


Bank. 
March 1960 


size of that tremendous outfit in Cal- 
ifornia, the Bank of America. The 
New York giants want to be the big- 
gest. Thank goodness, not all of the 
New York City banks are in favor 
of this expansion. We would say the 
majority are not. 


* * * 


I want to quote now from a recent 
statement by Representative Emanuel 
Celler of Brooklyn on the banking 
situation in New York. I think you 
will be interested in what he has to 
say. Here is Mr. Celler’s statement: 

“In recent years the giant New 
York City banks annually have 
sought to amend the law and elimi- 
nate the state branch bank district 
lines that have safeguarded competi- 
tive independent banking in this state. 
Every year these big city banks have 
sought, thus far unsuccessfully, au- 
thority to extend their dominion over 
all of the New York State banking 
business. 

“They try to do this either through 
vastly expanded branch banking op- 
erations, or, in the alternative, 
through the use of the bank holding 
company device to operate by means 
of a multitude of subsidiaries 
throughout the state. 

“It is certain that their efforts will 
be repeated. Both Governor Rocke- 
feller and his assistant, G. Russell 
Clark, the State Superintendent of 





DISCUSSING problems of mutual interest at 
the IBA luncheon in Milwaukee are, from 
left, Charles W. Hawkins, president, First 
National Bank of Spring Valley, New York 
and IBA director in that state; Carl Taylor, 
retiring president of the Wisconsin Division, 
IBA, and president, Waukesha State Bank, 
and William S. Hobbins, newly-elected presi- 
dent of the Wisconsin Division and president, 


The American Exchange Bank, Madison. 
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Banks, announced shortly after the 
State Senate rejected on March 24, 
1959 last year’s Omnibus Bank Bill, 
that bank legislation would be given 
first priority. 

“Another aspect in the banking 
picture is equally important. The cur- 
rent freeze on bank holding company 
expansion, which the New York Leg- 
islature has imposed since January 
29, 1957, is to expire on February 
14, 1960. If nothing is done, if 
prompt action is not taken, the large 
New York City . banks will be in 
position, through the holding com- 
pany device, to swallow up all of the 
little banks in the state. 

“In my considered judgment con- 
tinuation of independent banking in 
New York State is dependent upon 
(1) the defeat of any bill that would 
change the present state branch dis- 
trict lines, and (2) the passage of a 
bill that would extend the current 


WIBA Names 
11 Directors 


Members of the Wisconsin Divi- 
sion, Independent Bankers Associa- 
tion, elected 11 directors at their 
annual meeting in Milwaukee Jan- 
uary 25. Carl Taylor, president of the 
Waukesha State Bank and outgoing 
president of the division, was named 
to the new post of the director- 
at-large. The other 10 directors, one 
for each Congressional district in the 
state, are: 

Ist—B. P. Eldred Jr., president, 
The Second National Bank, Beloit. 

2nd—R. O. Klenert, president, 
First National Bank, Portage. 

3rd—William Oosterhuis, cashier, 
Mound City Bank, Platteville. 

4th—R. G. Tiegs, president, Wis- 
consin State Bank, Milwaukee. 

5th—E. J. Harder, vice president, 
Kilbourn State Bank, Milwaukee. 

6th—B. F. Jordan, president, The 
New American Bank, Oshkosh. 

7th—John L. Stauber, president, 
The Citizens National Bank, Marsh- 
field. 

8th—T. A. Nickodem, Seymour 
State Bank, Seymour. 

%th—G. C. Schiefelbein, cashier, 
Security National Bank, Durand. 

10th—Fred Patchin, Bank of 
Spooner, Spooner. 
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legislative freeze on bank holding 
company expansion. 

“The banking system of New York 
State traditionally has relied for its 
vitality on vigorous competition by 
a multitude of independent banks, 
locally organized, locally financed, 
and locally managed. 

“Nevertheless, there has been in 
recent years a discernible trend in 
New York State toward concentration 
of the banking business into fewer 
and larger hands. Indeed, in New 
York City, the four largest banks 
now control over 60 per cent of all 
commercial bank assets. What is 
more, the two largest—Chase Man- 
hattan and First National City—con- 
trol almost 42 per cent of the City’s 
banking assets. 

“Present statutory branch bank 
district lines were drawn in 1934 in 
the shadow of the bank holiday in 
order to arrest undue concentration 
of banking facilities. The single most 
important reason for such geographi- 
cal restrictions was to prevent banks 
with head offices in New York City 
from establishing branches in the 
suburban counties of Westchester, 
Nassau, and Suffolk and thus to pro- 
tect independent unit banks outside 





of New York City from the encroach- 
ment of the giant money-market in- 
stitutions located in the City. 

“In addition, it was felt that con- 
trol and ownership would not and 
could not meet the needs of the com- 
munity as efficiently as locally owned 
and operated banks. This is as true 
today as it was in 1934 when the 
branch bank district lines were first 
established. 

“Owing to the increase in concen- 
tration among the city’s banking in- 
stitutions in the past 20 years, it is 
even more important now to guard 
against the encroachment that the 
big banks desire. There seems to be 
little doubt that if giant banks in 
New York City are allowed to pene- 
trate into the suburban areas, the 
small unit banks there would be 
placed in far greater jeopardy. 

“For one thing, their means of 
competing would be hardly compara- 
ble to those available to their huge 
city rivals. Indeed, to suppose that 
entry by the giant financial institu- 
tions of New York City into the sub- 
urban areas might have no adverse 
competitive effect on the independent 
banks located in these areas is to 
suppose that a chicken could dance 





PAST PRESIDENTS of the Wisconsin Bankers Association, 
and the current head of the WBA, assembled for this picture 
at the Midwinter Conference of the WBA in Milwaukee recently. 
Front row, from left: W. A. Hobbins, president, The American 
Exchange Bank, Madison; A. J. Quinn, president, Community 
State Bank, Eau Claire; W. A. Canary, president, Footville 
State Bank; O. K. Johnson, president, Whitefish Bay State 
Bank; R. G. Tiegs, president, Wisconsin State Bank, Milwau- 
kee, and Robert B. Wood, Madison, now retired from banking. 
Standing, from left: A. C. Kingston, chairman of the board, 
Citizens National Bank, Stevens Point; Max Stieg, president, 
Dairyman’s State Bank, Clintonville; Walter Jensen, president, 
First Bank, Grantsburg; Samuel N. Pickard, president, The 
National Manufactures Bank, Neenah; R. A. Gruber, president, 
West Allis State Bank, and the incumbent WBA president, A. 
N. Wall, president, Farmers National Bank, Sparta. 
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with an elephant and come out un- 
harmed. With the present district 
line obliterated, the suburban bank- 
ing communities would soon be trans- 
formed into an area overwhelmingly 
dominated by a few large city in- 
stitutions. 

“Last year the Legislature rejected 
the Omnibus Bank Bill which would 
have obliterated the branch bank dis- 
trict lines between New York City 
and the outlying suburban areas of 
Nassau, Suffolk and Westchester 
counties. This change would have 
permitted branch bank expansion 
throughout the entire new district. It 
is essential that we assure that this 
type of legislation or some similar 
legislation does not get enacted dur- 
ing this session of the State Legisla- 
ture.” 

e 


Chicago Bank Has 
Profit-Share Plan 


A profit sharing plan covering per- 
sonnel of the American ‘National 
Bank and Trust Company of Chicago 
was approved recently at a meeting 
of the bank’s board of directors. 

Lawrence F. Stern, chariman, said 
this new plan will provide an oppor- 
tunity for employes to build up sub- 
stantial savings. In addition to the 
annual allocation to the fund from 
the bank, employes are permitted to 
make voluntary contributions not ex- 
ceeding 7 per cent of their annual 
salary. 

In setting up the profit sharing 
fund, the bank will annually contrib- 
ute 13 per cent of consolidated net 
earnings after deduction from net 
earnings of 7 per cent of capital, sur- 
plus, and undivided profits. 

Employe accumulations in the trust 
plus earnings from investments will 
be tax-free to the employe until his 
share is withdrawn by him. Accumu- 
lated profits are distributed in full to 
the employe at retirement or in the 
event of permanent disability or 
death. 

Mr. Stern said funds in the trust 
will be invested broadly under the di- 
rection of the bank’s trust depart- 
ment. The action is subject to ap- 
proval by stockholders at a meeting 


which will be held soon. 
March 1960 
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WANT HELP FROM i 


.. A SPIRIT? 





I don’t mean a genie from a magic bottle, nor that stuff 

you pour from not-so-magic bottles | mean Christmas spirit 
—which can be mighty helpful With the aid of my 
Christmas Clubs, many financial institutions have translated 
this spirit into solid business for themselves. Here’s how! 


My Christmas Clubs bring people in. They discover 

other services and become regular customers Many deposit 
part or all their Christmas money in savings accounts. 
And you just can’t find better goodwill builders. 


Get the most from this spirit with Rand M¢Nally’s Club. With 
their complete service... their beautifully-made and 
carefully-printed materials... your Club is bound to be 
successful and keep growing. 


For samples and full 
information, drop a line to: 
Rand MCNally & Company, 
Christmas Club Division, 

405 Park Avenue, New York 22, 
Box 7600, Chicago 80. 
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the natives insist it's 


ehgbtful 
DENVER. 


This brace of lovelies pauses on the 
steps of the Capitol to check a Denver 
city map. Because of its altitude, 
Denver has 300 days of sunshine per 


year. —PPG People Photo 


Capitol is the Denver Hilton Hotel. 
In the upper right is the First Na- 
tional Bank building, Denver’s tallest. 


olorful 
CoLoRADO 


Tempo and location—these will be 
two of the outstanding features of 
the 1960 convention of The Inde- 
pendent Bankers Association. 

The convention, to be held May 
22-26 in Denver, Colorado, will be 
the 26th annual meeting of the IBA. 
During the convention, the IBA will 
also mark its 30th anniversary with 
a brief ceremony honoring associa- 
tion founders. The convention head- 
quarters are the Denver Hilton Hotel, 
one of the newest and most modern 
hotels in the United States. 

Of themselves, the anniversary 
commemorations will contribute to 
the tempo of the convention. Count- 
ing even more, though, is the likeli- 


The old Denver & Rio Grande locomotive was exhibited during the 
Colorado State centennial in 1959. The Hilton Hotel (in the back- 


ground) was under construction then, 





—PPG People Photo 









hood this year’s convention will be 
the largest ever held by the IBA. 
Association strength is at an all-time 
high, with over 5.700 banks now 


members. 


In keeping with the increased 
membership, advance registrations 
for the convention are now 25 per 
cent greater than a year ago at this 


time. 


Tentative arrangements have been 
made for outstanding speakers from 
the fields of banking, government, 
agriculture, business and economics. 

A list of these speakers will be 
published in the April issue of THE 


INDEPENDENT BANKER. 


The Central City Opera House at- 
tracts millions of visitors annually. 
It was built in 1878 when Central 
City was the state’s largest city. The 
opera was revived in 1932 and new 
life was brought to the famous ghost 


town, 









Location Will Enhance 


Outstanding Program 
Of ’60 IBA Convention 


Apart from any convention pro- 
gram, though, there is Colorado it- 
self as a mighty attraction. 

A large part of Colorado’s popu- 
lation is made up of emigres from 
other parts of the United States. 
These people—beset by the abysmal 
climates found in some sections of 
this country, and by the metropolitan 
irritations of traffic and crowding— 
answered an atavistic urge for clean 
air and wide open spaces by moving 
West. 

Once transplanted in Colorado, 
they have set down firm roots and 
have become more vociferous in 
their local patriotism than even na- 


Bowling on the green at Denver's Washing- 
ton Park, one of the 54 parks within the 
city, is a favorite pastime for visitors as 


well as residents. 


tive-born Coloradans when it comes 
to proclaiming the joys of “Delight- 
ful Denver” and “Colorful Colorado.” 

Even the most jaded traveler can- 
not refute that Denver offers multi- 
fold and plenteous delights or that 
Colorado is colorful, as the state 
auto license plates say. 

Chief among the pleasures offered 
by Denver are the bracing mile-high 
atmosphere, the boom and bustle of 
America’s most modern and fastest- 
growing city, and a cosmopolitan at- 
titude that accepts business, sport and 
intellectual and cultural pursuits with 
equal aplomb. 

Denver is the capital of Colorado, 


The world’s highest suspen- 
sion bridge spans the Reyal 
Gorge, 1,053 feet about the 
Arkansas River. 









Giant snowplows and tractors buck through snowdrifts on the Trail Ridge 
Road. The road, which opens in late May, is the world’s highest continuous 
highway, crossing the Rockies at elevations which reach 12,183 feet. 


The Denver Civic Center is on 
beautifully landscaped grounds op- 
posite the Capitol building. In the 
background is the Front Range of 
the Rockies. 





Outstanding among the exhibits of the Denver Museum of Natural History 
are those of the Rockies, Australia, and the Arctic. Admission to the museum 


is free. 











and in addition to the state govern- 
ment, there are more federal agencies 
in Denver than in any other city ex- 
cept Washington. 

The state garners $600 million a 
year from livestock and agriculture, 
$500 million from its burgeoning in- 
dustrial plant, $300 million from 
tourism, $300 million from minerals 
and oil, and nearly $500 million from 
public payrolls. 

The state colors are gold, for its 
sunshine; white, for the snow-capped 
mountains; blue for the fact that 
Colorado has almost 300 days of 
sunshine and only 16 inches of rain 
per year; and red, which derives 
from the Spanish name for the terri- 
tory, colorado. 

The state’s history is equally as 
colorful as its geography. Folsom 
man was believed to have inhabited 
parts of Colorado more than 20,000 
years ago. Tree-ring records indicate 
Cliff Dwellers lived in the Mesa Verde 
National Park from about 700 A.D. 
until after 1200 A.D. 


More recently, Spanish explorers 
were likely the first white persons 
through the state in the 17th Century, 
followed by fur trappers and traders 
in the late 18th Century. 

Mountain men, explorers and gold- 
seekers followed the expeditions of 
Captain Zebulon Pike and Lewis and 
Clark in the early 1800’s. The first 
major gold strikes were made in 
1858, but it wasn’t until the late 
1870’s, even after statehood was 
achieved, that Colorado was freed of 
Indian difficulties. 

Needless to say, Colorado is proud 
of its lusty history and its natural 
beauties, and has preserved both well 
in its museums and its parks. 

IBA convention-goers will have 
ample opportunity to visit the more 
spectacular parts of the state. On 
May 24 and May 26 there will be 
tours to Estes Park and to Central 
City. The Garden of the Gods and 
the Red Rocks Amphitheatre are also 
nearby, the former outside of Colo- 
rado Springs, and the latter in Den- 
ver. 

Preceding and following the con- 
vention will be tours to Las Vegas, 
Los Angeles, and San Francisco. 
These are being arranged by the 
American Express Company. Post- 
convention tours to Hawaii by sea or 
air can also be arranged through 
American Express. 


THE INDEPENDENT BANKER 





The pre-convention tour starts May 
15 from Chicago, and the seven-day 
itinerary includes stops at San Fran- 
cisco, Los Angeles, Las Vegas and 
the Hoover Dam. 

Cost of the pre-convention tour is 
$302.76, from Chicago. It covers 
tourist class air transportation from 
Chicago, hotel accommodations for 
two persons, breakfasts and dinners 
except at San Francisco and Los An- 
geles, sight-seeing by motor, trans- 
fers of baggage, gratuities for hand- 
ling baggage, and services of a tour 
escort. 

The May 27-June 2 post-convention 
tour costs $205.86. Transportation 
and services provided are the same as 
in the pre-convention tour, except 
that this tour begins from Denver 
and ends in San Francisco. 

Principal attractions in San Fran- 
cisco are the Skyline Drive overlook- 
ing the Pacific, the Mission Dolores, 
Golden Gate State Park, Lincoln 
Park, the Presidio, the Golden Gate 
and Oakland Bay bridges, St. Fran- 
cis Wood, Ocean Beach, the Cliff 
House, the Civic Center, Seal Rock, 
the Sea Cliff residential section and 
Chinatown. 

In Los Angeles, the tours will cover 
the movie, radio and television stu- 
dios, the famous beaches, Hollywood 
Boulevard, Sunset Strip, Santa Mon- 
ica and other sections of the Los 
Angeles and Hollywood areas. Dis- 
neyland is nearby, and there will be 
opportunity to visit it and other 












An hour’s drive outside Denver, 
atop Lookout Mountain, is the grave 
of Buffalo Bill Cody. A short dis- 
tance from the monument is a mu- 
seum containing thousands of ar- 
ticles from the rugged days when 
Colorado was a frontier land. 
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Preus Will Not 
Have Tours for 
‘60 Convention 


Announcement has been received 
from Otto Preus of the Marquette 
National Bank, 
Minneapolis, that 
he will not be 
sponsoring any 
tours to the na- 
tional conven- 
tion of The In- 
dependent Bank- 
ers Association 
in Denver May 
22-26. In the 
past, Mr. Preus has organized tours 
to IBA conventions from the Upper 
Midwest. 

This year, all tour arrangements 
are being handled by the American 
Express Company. Bankers interest- 
ed in these tours should contact their 
local American Express offices. In- 
formation on the tours may be ob- 
tained by writing THE INDEPEND- 
ENT BANKER, Sauk Centre, Min- 


nesota. 


MR. PREUS 





places of individual interest. 

At Las Vegas, there is golf, fishing 
and horseback riding in addition to 
the fabled hotels and night clubs 


which boast celebrities of the enter- 





tainment world. A dinner and floor 
show at the Flamingo Hotel are in- 
cluded in the tour. 

Hoover Dam is one of the stopping 
points, and visitors will have a 
chance to stop at Boulder City, also. 

American Express has also an- 
nounced it will award a prize of two 
round-trips from New York to Ber- 
muda and another prize of $250 in 
Travelers Cheques at the convention. 

O. K. Johnson, president of the 
IBA and president of the Whitefish 
Bay State Bank of Whitefish Bay, 
Wisconsin, predicts the 1960 con- 
vention will be one of the best in the 
association’s history. 

During the convention itself, three 
days will be devoted to business and 
two days to tours of Central City, 
Estes Park, and other Colorado 
points of interest. 

Included on the convention pro- 
gram will be a women’s luncheon on 
May 23, a buffet dinner at the Cherry 
Hills Country Club (where President 
Eisenhower golfs during his Denver 
stays) on May 24, and the annual 
banquet on May 25, Mr. Johnson 
announced. 

He urges all those who plan to 
attend to make their registration as 
soon as possible. 

Those desiring information or reg- 
istration forms for the convention 
should write the Convention Com- 
mittee, The Independent Bankers As- 
sociation, Box 267, Sauk Centre, 


Minnesota. ‘- 
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Covering the north central 
and mountain states for 
over 26 years, American 
National's Bill Whitman is 
on familiar ground out 
where the tall corn grows. 
His personal friendship 
with hundreds of bankers 
have made them friends 

of the American National, 
If you're talking corn, 
hogs, wheat or steers, 
you're talking Bill Whit- 
man's language. He'd like 
to talk with you--any time, 


American 
National 


Bank 


and Trust Company 
of Chicago 
LA SALLE AT WASHINGTON ¢ FRANKLIN 2-9200 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


March 1960 


1960 PBA Convention 





In Philadelphia in May 


The Pennsylvania Bankers Associa- 
tion will hold its 1960 convention in 
Philadelphia May 15-18, reports 
Thomas H. Chase, convention com- 
mittee chairman, and vice president 
of the Central-Penn National Bank of 
Philadelphia. 

It will be the first PBA convention 
in Philadelphia since 1946. In the 
interim, the PBA has convened in 
Atlantic City. Convention headquar- 
ters will be the Bellevue Stratford 
Hotel. 

The PBA will hold general sessions 
on Monday, Tuesday and Wednesday 
mornings, May 16-18, during which 
speakers from banking, economics 
and government will be featured. 

Key speakers will be Dr. Gabriel 
Hauge, chairman of the finance com- 
mittee of Manufacturers Trust Com- 
pany of New York, and Ralph W. 
Gwinn, retired U. S. Congressman 
from New York. 

Dr. Hauge became a director of 
Manufacturers Trust in 1958. Earlier, 
he had served as a special assistant 
to President Eisenhower on economic 
affairs from 1956 to 1958, and as 
administrative assistant to the Pres- 
ident from 1953 to 1956. He is a 
graduate of Concordia College, where 
he received A.B. and LL.D. degrees, 
and Harvard University where he 
received his M.A. and Ph.D. 

He has been assistant dean of men 
at Concordia College, budget exam- 
iner for the state of Minnesota, eco- 
nomics instructor at Harvard and 
Princeton, senior statistician for the 
Federal Reserve Bank of New York, 
chief of research and statistics for 
the New York State Banking Depart- 
ment, and an editor of BUSINESS 
WEEK magazine. 

In addition, Dr. Hauge has served 
in various political capacities, and 
has business interests in New York 
and Miami. 

Mr. Gwinn retired from the House 
of Representatives in 1959, after be- 
ing the Congressman from New 
York’s 27th Congressional District 
for 14 years. He was the ranking 
member of the House Education and 
Labor Committee. 

He was graduated from Depauw 


and Columbia Universities. During 
World War I he served as special 
counsel to the War Shipping Board, 
and was a representative of the Sec- 
retary of War in Europe. 

Dr. Hauge will speak at the open- 
ing session of the convention on May 
16, and Mr. Gwinn will speak on 
May 17. The convention opens with 
a buffet dinner May 15. 

A golf tournament will be held 
on May 16, and that evening the 
President’s Reception will be followed 
by the Presidential Ball. 


Ohio Bank 
To Install 
Automation 


The Fifth Third Union Trust Com- 
pany of Cincinnati will become the 
first bank to install National Cash 
Register Company’s new 304 elec- 
tronic bank automation system, offi- 
cials of the two companies have an- 
nounced. 

The million-dollar system is sched- 
uled to be in operation by January, 
1961. The bank is one of the first of 
the nation’s 15,000 banks to install 
a magnetic character system. 

The new system will handle all 
checking-account records for the 
bank’s 70,000 accounts in metropoli- 
tan Cincinnati and Hamilton Coun- 
ty. In addition, it will keep all of the 
bank’s personal loan records and per- 
sonal trust records. 

G. Carlton Hill, president of Fifth 
Third, said new automation equip- 
ment will drastically reduce the bank’s 
paperwork, speed the preparation of 
essential reports, and result in other 
efficiencies. 

The magnitude of the bank’s rec- 
ord-keeping job is indicated by the 
fact that it processes up to 120,000 
of its own checks and deposits daily, 
plus handling up to 150,000 items for 
other banks. 

The bank expects this volume of 
paperwork to double within the next 
decade, Mr. Hill said. 
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The Impact of Industry 
USDA Reports Rural Areas Benefit 


When Factories Locate in Them 


What happens when industry moves 
to the country? 

The Agricultural Marketing Serv- 
ice of the U.S. Department of Agri- 
culture is finding the answer through 
a series of cooperative studies in five 
representative states, according to 
Nathan M. Koffsky, deputy adminis- 
trator of the agency. 

Mr. Koffsky reported on the pro- 
ject at a meeting with Under Secre- 
tary of Agriculture True D. Morse, 
chairman of the Committee for Rural 
Development Program. The special 
research project is going forward in 
connection with this program. 


Significant Findings 


States included are Louisiana, Mis- 
sissippi, Iowa, Utah and Ohio. Studies 
on selected rural areas with new in- 
dustrial plants have turned up some 
significant findings, Mr. Koffesky re- 
ported. For example: 

Rural people who obtain jobs in 
the new factories moving into their 
area are much younger than average 
residents of employable age. The aver- 
age factory worker in the areas un- 
der study is about 30 years old. This 
compares with an average of 50 years 
old for heads of farm families in the 
same area. 

Industry also increases the income 
of many rural people, Mr. Koffsky 
observed. The living standard of 
those who find jobs in the new plants 
has gone up at a faster rate than that 
of other rural residents. Income of 
plant workers equals, and in many 
cases exceeds, income of average fam- 
ilies in the same community. 

Plant workers were found to be 
among the leaders in rural communi- 
ty organizations and groups, Mr. 
Koffsky said. Rural residents who 
find jobs in local industry continue 
to take an active part in community 
and religious affairs, the studies in- 
dicate. 

About one in four plant workers in 
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the areas studied operate farms, 
though their farms are usually smaller 
than the average in the community. 
Farmers usually reduce their oper- 
ations after taking an industry job. 
Farmers working in plants studied 
had reduced the number of days they 
farmed as much as 50 per cent. 


Beneficial Results 


A common misconception that in- 
dustries have an unfavorable impact 
on rural areas is not borne out by 
the studies of the Agricultural Mar- 
keting Service, Mr. Koffsky said. 

Almost all rural people working in 
the new plants and most other resi- 
dents agreed that industry had bene- 
fited their communities. The reason 
most often given was simple—more 
money and jobs in the community. 


Other information from the studies 
is now being assembled, in addition 
to that already cited. 

To date, the following reports have 
been published: 

A Study of Plant Workers, Indus- 
trialization in Chickasaw County, 
Mississippi, Mississippi State Univer- 
sity, Agricultural Experiment Station, 
Bulletin 566, September 1958. 

Rural Industrialization in a Louis- 
iana Community, Louisiana State 
University Agricultural Experiment 
Station, Bulletin 524, June 1959. 

Industrialization and Rural Life 
in Two Central Utah Counties, Utah 
State University Agricultural Experi- 
ment Station, Bulletin 416. 

Copies may be obtained by writing 
the appropriate agricultural experi- 
ment station. 








PATIO BANKING was tried for the first time in the United 
States by the Englewood State Bank of Englewood, California. 
Even occasional bad weather in this southern California town 
will pose no problem for walk-up customers now, says Jack 
Eachon, Jr., president. 
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there’s no such door 
at Stock Yards Bank 


Stock Yards Bank is as close as the twist of 


0! 


a phone dial, or wide open for your personal 
visit with a welcome mat as big as “the 


south 40”. Whether you see the President 















or the newest specialist on the staff, you'll 


enjoy the same open-door policy, receive 
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the same kind of courteous service you 


give your customers . . . and no matter 
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whom you see, you can get right in to 


the meat of your problem, for every 


man on the staff of your banker’s 
bank has the power to 
make oiV , 


—* 
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OF NATIONAL CITY 


NATIONAL STOCK YARDS, Itt. 
A RESERVE CITY 
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“I’m coming over and bringing a 
friend,” the Old Man ’phoned. “I 
have something I want to show you.” 

He walked in a few minutes later 
with his nephew, who is employed in 
a bank in California. I could tell that 
the Old Man was a little worked up. 
I know from his walk when he is con- 
cerned about something. 

As soon as he had introduced his 
nephew, he unfolded a December 
copy of a Los Angeles newspaper of 
which the entire back page had been 
taken for the advertisement of a sav- 
ings and loan association. The adver- 
tisement was short, striking, effective. 
At the top was the picture of an old, 
well-worn, beaten-up felt hat, over 
which, in one-inch letters, were the 


words: “3% IS OLD HAT.” 
Just below the old, beat-up head- 


piece was another hat—a large, new, 
Western-type hat, with a very high 
crown, reminiscent of Red Skelton 
or Bob Hope when they engage in 
Western shoot-’em-up buffoonery. In 
the advertisement the crown is 10 
inches high and the brim 12 inches 
wide, actual measurements. It takes 
up most of the space. Just above it 
are the words (also in 1-inch letters) : 
“TRY THIS ON FOR SIZE” and a 
6-pointed Sheriff-like star has en- 
graved on it: “414%.” 


Adroit Pitchmen 


There are a few lines of advertis- 
ing pitch such as: “Are your savings 
earning only 3%?” and “Why take 
less than the maximum?” Also, such 
statements as: “Interest paid quarter- 
ly, NOT just ‘semi-annually!’” In 
another position in the ad, attention 
is called to free LP records by such 
“exciting” stars as Dinah Shore, Per- 
ry Como, David Rose, Leonard Bern- 
stein. A free record is offered for 
each NEW account of $250, OR for 
an addition of $250 to an existing 
account. For $500, a fine Electric 
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Alarm Clock or TWO Record Al- 
bums can be claimed. 

While this advertisement was the 
largest and most outstanding in the 
paper, there were some 17 other ad- 
vertisements by savings and loan as- 
sociations, each with similar material. 
Some said merely, “free gifts”. Other 
ads pictured silverware, irons, alarm 
clocks, nut and fruit bowls, carafes, 
platters, warmers, dinnerware, and 
other merchandise. There were more 
savings and loan ads than I had ever 
seen before in one paper. 

“I couldn’t believe all of this until 
I actually saw it in print,” the Old 
Man said. 

“Well”, 1 began, soothingly, “you 
have just not been keeping up with 
the times again. I warned you five 
years ago about a lot of this stuff. If 
you will recall, I told you that the 
savings and loans had a national ad- 
vertising budget based on a “$60-per 





From 
Old Grizzlies to 
Bright-eyed Cubs 
They're joining in the 
Rush to the Rockies 


for the annual convention 
of the Independent Bankers 
Association in Denver 
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The Old Man Discovers 
A Trojan Horse Game 


million-of-assets” basis. And that is 
just the national program. It has 
nothing to do with the local adver- 
tisements and give-aways. I hear that 
one savings and loan association in 
the West has been called on the car- 
pet for spending over $600,000 in 
one year for advertising! There is 
nothing in the present regulations to 
prevent their spending such amounts. 
This association was just being 
warned. As of now, it is perfectly 
legal to divert what should be TAX- 
dollars to ADVERTISING-dollars.” 
Migratory 

The nephew nodded his head in 
assent as I talked. Being from the 
West, he knew that I knew what I 
was talking about. I also knew that 
what starts in the West has a tend- 
ency to move eastward across the 
continent. I think maybe the nephew 
was too young to have observed that 
phenomenon and the Old Man had 
heretofore actually been oblivious to 
it. I commented at length on the sit- 
uation. 

The Old Man sat for a few mo- 
ments silent, contemplative. Sudden- 
ly, he turned to me and asked: “Who 
is to blame for all of this?” 

I didn’t answer quickly. I, pur- 
posely, assumed the contemplative 
pose. I wanted my answer to impress 
him. 

“The bankers,” I answered. I said 
it with a touch of finality. 

“The bankers?” he asked. He was 
incredulous—not argumentative, but 
somewhat incredulous. 


The Successful Courtship 


“Yes, the bankers who were asleep 
at the switch while the tax-exempt 
boys were becoming ‘darlings’ of 
the Congress. And they are just that. 
We may as well face it. Their lobby 
on Capitol Hill is the most widely- 
known and most effective one in the 
financial area. The word ‘darling’ is 
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used judiciously. They are the darl- 
ings of Capitol Hill. While lots and 
lots of bankers played footsie with 
them, and some continue to do so, 
they were building their lobby, tak- 
ing our savings and striving to be- 
come the third banking system in 
the United States. They have even 
had bills introduced to place them 
under the supervision of the Comp- 
troller and to make them recognized 
as the THIRD banking system. They 
not only don’t pay taxes on income 
(except for token payments) but they 
don’t even pay tax on their telephone 
bills. When their officials visit Wash- 
ington to plot against the commer- 
cial banking system, they don’t have 
to pay the transportation tax. If Gov- 
ernor Rockefeller’s idea of diverting 
the telephone tax to the states for the 
benefit of state schools were accepted, 
the savings and loan associations 
would not be contributing one pen- 
ny from that source.” 


Canary Feathers 


“Now, let me show you some- 
thing”, I continued. I produced an 
advertisement from the SATURDAY 
EVENING POST of January 15 
(p. 58). A black kitten is peering 
from behind three milk bottles, and 
the question is asked: ‘Who Skims 
Off The Cream When You Save At 
A Savings Bank?’” 

“The question is answered in 
larger letters, underlined: ‘YOU DO.’ 
In smaller print there appears the 
following: ‘Unlike CHECKING AC- 
COUNT banks, SAVINGS BANKS 
have NO STOCKHOLDERS. The de- 
positors get ALL the dividends.” 

That held him for about three min- 
utes. When I saw that the import of 
the ad had sunk in, I produced 
another from SATURDAY EVEN- 
ING POST, Dec. 26, (p. 67). A fair- 
sized package is wrapped for delivery 
and to it is attached a tag which 
reads: “$10 down—l2 months to 
pay.” Below are the words: “Sh-h-hh! 
Listen to the TIME BOMB tick!” 
The ad is slanted to discourage time- 
payment buying, but it slyly inserts 
a dig at the commercial banking sys- 
tem. It suggests, without saying so, 
that commercial banks charge too 
much interest on consumer loans. At 
the right is a large savings bank pass 
book, under which appears the fol- 
lowing: “. . . the banks where your 
money works only for you.” 

The advertisement concludes with 
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the Question and Answer technique. 
Q. “How do Savings Banks differ 
from ‘Checking Account’ Banks?” 
A. “Your Savings Bank SPECIAL- 
IZES in savings and devotes all 
its efforts to their growth. There 
are no stockholders to share in 
the bank’s earnings. The deposi- 
tors get all the dividends.” 
“How do you like that?” I asked. 
“Well, I can see that the fight is 
on.” He looked a little wilted. I don’t 
think he had quite assessed the 
strength of the “tax-exempts” until 
this moment. They were far more 
formidable than he had imagined. 
They had taken the initiative. They 
had drawn first blood. And they were 
the “darlings.” 


The Painful Reality 
It sobered the Old Man as I told 
him that while all this has been tak- 
ing shape, bankers in many places 
were loath to open their mouths for 





troduced a merchandising program 
designed to increase the use of 
ee agmpe checks and to enable 

anks to recover their check cost. 
As a pioneer, we “shouted in the 
wilderness” for a period of time 
but by 1945 the idea caught hold 
and a few banks even began to talk 
about giving away personalized 
checks Soleo they had proved to 
be so much easier to process. 


Since this would have meant the 
end of cost recovery, we suggested 
that a good compromise might be 
to provide free imprinted checks, 
when necessary, which were some- 
what less in value than the full 
personalized checks being sold. 
Accordingly, in 1945 the “line 
check” was introduced, which 
carried merely the name of the 
account over the signature line 
with no address or consecutive 
numbering. In the years that have 
intervened, we have observed that 
in almost any given bank the use 
of line checks has diminished 
and the sale of fully personalized 
checks has increased. 


rie BACKGROUND 
Some twenty-odd years ago, we in- 


fear of losing accounts. Some bank- 
ers had helped organize savings and 
loan associations. Others were profit- 
ing from their association as officers 
or directors of savings and loan as- 
sociations. Influential bankers had 
made appeals for the commercial 
banks and mutuals to “stay together” 
in the same association. Now, they 
are faced with painful reality. Those 
who plead for the tax-exempts are 
wondering—and it is well they are. 
It is not a pretty situation and the 
outcome is not presently predictable. 

The Old Man was now definitely 
sobered. He was grim as he arose. 
“T’ve got to do some figgering on this 
thing. I have to reappraise this whole 
situation,” he said. 

He is not alone. 

Fourteen thousand banks and one 
hundred fifty thousand bank officers 
and directors in “Checking Account 
Banks” have got to do the same, and 
quickly! 






























With the advent of account num- 
bering systems, we were relieved of 
the a of selling an idea, 
since any bank adopting a numerical 
system had to supply all accounts 
with imprinted checks. On the other 
hand, this development pointed up 
the need for banks to redouble 
their efforts to se// checks else their 
check expense would cut too much 
into the savings promised by their 
numerical systems. As a conse- 
uence we were, and are, busier 
than ever working up sales pro- 
gtams for our bank customers. 


Now what this preamble leads up to 
is simply this. The wide adoption 
of mechanized systems, including 
those requiring magnetic ink en- 
coding, howd not in any way alter 
the objective of cost recovery. There 
is more reason now than ever before 
to sell checks. But in order to sell 
checks effectively, it is important to 
preserve quality. Any cheapening of 
the check package, any change that 
takes away om true personalization, 
weakens its appeal to the public. 
Our background tells us this and 
our experience record proves it. 











E LUXE 


CHECK PRINTERS 


Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, DETROIT, INDIANAPOLIS, 
CHICAGO, KANSAS CITY. ST. PAUL. DALLAS, CHATSWORTH 
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Missourians Organize 
Independent Association 


Missouri bankers, having been 
“shown” the necessity of mutual pro- 
tection by a scathing branch fight 
which was decided by a referendum 
at a general election in November of 
1958, have organized the Missouri 
Independent Bankers Association. 

A 50-man board of directors and 
a 12-man executive council were 
named by the MIBA at Columbia 
January 25. 

Bradford Brett, president of the 
First National Bank of Mexico, and 
president of the MIBA’s executive 
council, said, “We believe we are in 
good shape in Missouri but no one 
ever knows what will happen in our 
Legislature in the future. A few banks 
in the state will try branch banking 
again someday and they will un- 
doubtedly try to go through our Leg- 
islature. We hope to be more than 
ready for them.” 

Members of the board of directors 
are: 

R. A. Arand, cashier, United Bank 
of Union, Union; George Atkeson, 
president, Westport Bank, Kansas 
City; Wayne Barker, cashier, Secur- 
ity Bank, Branson; Boss Bennett, 
cashier, Bank of Poplar Bluff, Poplar 
Bluff ; 

A. F. Berger, cashier, Citizens 
Bank of Owensville, Owensville; 
George Boettner, president, Bank of 
Atchinson County, Rockport; R. C. 
Bond, cashier, Hardin State Bank, 
Hardin; Mr. Brett; R. H. Brown, 
vice president, Bank of Troy, Troy; 
Ewart Burch, vice president, Noda- 
way Valley Bank, Maryville; 

J. N. Covey, vice president, Polk 
County Bank, Bolivar; R. E. Cullers, 
executive vice president, Trenton Na- 
tional Bank, Trenton; W. V. Davis, 
president, First National Bank, Mo- 
nett; C. W. Dearing, president, 
United Bank of Farmington, Farm- 
ington; Horace Dunagan, executive 
vice president, First State Bank, 
Caruthersville; W. F. Enright, Jr., 
vice president, Empire Trust Com- 
pany, St. Joseph; L. E. Evans, presi- 
dent, Maplewood Bank & Trust Com- 
pany, Maplewood; 

James Farley, assistant cashier, 
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Farley State Bank, Farley; Henry 
Gardner, vice president, Farmers 
Bank, Unionville; Chester Green, vice 
president and cashier, Chrisman- 
Sawyer Bank, Independence; 

Harry Harbison, vice president, 
Bank of Eldon, Eldon; Adrian Har- 
mon, executive vice president, Citi- 
zens Bank, Warrensburg; H. R. Har- 
rison, president, Third National 
Bank, Sedalia; 

John Harris, president, Callaway 
Bank, Fulton; Harry Hartkopf, presi- 
dent, Cass Bank & Trust Company, 
St. Louis; John Hof, vice president, 
Easton Taylor Trust Company, St. 
Louis; Burton Hughes, cashier, First 
National Bank, Salem; 

Kenneth Hurt, vice president, 
Union State Bank, Clinton; Crosby 
Kemper, Jr., president, City National 
Bank, Kansas City; E. J. Kohler, 
executive vice president, Arnold Sav- 
ings Bank, Arnold; 

Bill Lee, president, First National 
Bank, Neosho; Howard McCann, 


vice president, Park National Bank, 





Kansas City; L. A. Mercier, vice 
president, The New Era Bank, Fred- 
ericktown; Harry Meyer, vice presi- 
dent, Bank of Memphis, Memphis; 
Ben Mohney, president, City Bank 
& Trust Company, Moberly; W. H. 
Naunheim, executive vice president, 
The Overland Bank, Overland; 

Walter Oberheide, president, Farm- 
ers & Merchants Bank, Cape Girar- 
deau; C. E. Pearman, vice president, 
Cotton Exchange Bank, Kennett; J. 
W. Reese, president, Citizens Bank, 
Ava; Nathan Rieger, president, Mer- 
cantile Bank & Trust Company, Kan- 
sas City; 

Elmer Romines, cashier, Bank of 
Houston, Houston; Miller Sanders, 
president, First State Bank, Joplin; 
V. H. Simon, president, Southern 
Missouri Trust Company, Springfield; 
Foster Thurston, cashier, Exchange 
National Bank, Columbia; Gordon 
Warren, cashier, Pulaski County 
Bank, Richland; 

T. W. Watkins, cashier, Citizens 
Bank, Springfield; Edgarton Welch, 
president, Citizens National Bank, 
Chillicothe; T. D. Williamson, presi- 
dent, Lawson Bank, Lawson; H. L. 
Wood, cashier, Citizens Bank, Shel- 
byville; and Harvey Young, execu- 
tive vice president, Bank of Kirks- 
ville, Kirksville. 





Fiscal Policy Committee 


Meets with Julian Baird 


The newly-formed Government Fis- 
cal Policy Committee of the Inde- 
pendent Bankers Association met 
February 4 in Washington, D. C. 
with Julian B. Baird, Undersecretary 
of the Treasury. 

A committee request that it be in- 
cluded in future debt management 
conferences was granted. 

Attending the meeting were O. K. 
Johnson, IBA president and president 
of the Whitefish Bay State Bank of 
Whitefish Bay, Wisconsin; Ben Du 
Bois, Sauk Centre, Minnesota, IBA 
secretary; Harry J. Harding, honor- 
ary president of the Independent 
Bankers Association of the 12th Fed- 
eral Reserve District and president 
of the First National Bank of Pleas- 
anton, California; James H. Clarke, 


vice president, the American Nation- 
al Bank of Chicago, Illinois; R. E. 
Gormley, vice president of the Geor- 
gia Savings Bank & Trust Company 
of Atlanta, Georgia; Roy Mullins, 
president, the Wolfe City National 
Bank, Wolfe City, Texas; and How- 
ard P. Parshall, president, Bank of 
the Commonwealth, Detroit, Michi- 
gan. 

Mr. Johnson termed the meeting 
an important step forward for both 
the IBA and for that segment of the 
public reflecting grass roots opinion. 

“With a membership of nearly 
6,000 banks, we have a clear respon- 
sibility to see they as well as the pub- 
lic are represented in the vital sphere 
of debt management,” he stated. 
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Branch Movement Germinating 


One of the hardiest perennials in IIli- 
nois is not crab grass, but the equally 
pestiferous desire of the large banks 
to establish branch systems. 

Unlike crab grass, though, the ad- 
vocates of branch banking are largely 
dormant through the summer months, 
and spring to life under the warming 
rays generated by the electioneering 
which proceeds the biennial sessions 
of the Illinois Legislature. 

In 1959, the Illinois Legislature 
quashed a move for a two-year legis- 
lative study of the need for branch 
banking in Chicago by a 177 to 35 


vote. 
Lying Dogo 


Following this substantial defeat, 
branch proponents have been silent 
and lying dogo for nearly a year. 
Now, with the spring of the 1960 
elections casting long rays across the 
Land of Lincoln, another ferment 
has begun for branch banking. 

One particular ferment is a study 
to determine the adequacy of the 
banking structure in the Chicago 
area. Dr. Irving Schweiger and Dr. 
John F. McGee, associate professors 
of the University of Chicago’s Grad- 
uate School of Business, have advised 
the object of their study is to maine 
an unbiased conclusion. 

Sponsoring the unbiased isa 
sion is the Chicago Association of 
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Commerce and Industry. Paul W. 
Goodrich, president of the Chicago 
Title & Trust Company, is head of 
the CACI. Preliminary findings from 
the study are not expected to be an- 
nounced before early summer. 


Two Proponents 


Another evidence the metabolism 
rate of branch proponents is increas- 
ing in tempo is a pair of annual re- 
ports issued by Illinois’ largest banks, 
the First National Bank of Chicago 
and the Continental Illinois National 
Bank & Trust Company of Chicago. 

First National says branching must 


be allowed if Chicago’s metropolitan 
area is to maintain a position of 
leadership. Continential Illinois de- 
clares the ban on branches has in- 
hibited deposit growth and retarded 
development of Chicago “as a major 
financial center.” 


Open the State 


According to the AMERICAN 
BANKER, one leading Chicago 
banker predicts that future branching 
moves will not be confined to the 
Chicago area, but will be to ask for 
branching in all counties with pop- 
ulations of more than 150,000. 





Travel Agency Charges 
Banks Compete Illegally 


The American Society of Travel 
Agents has filed a complaint with the 
U. S. Comptroller of the Currency 
against recent activities of a national 
bank in the travel business. 

Following an earlier protest, ASTA 
pointed out in a letter to the Comp- 
troller that the Citizens and Southern 
National Bank in Atlanta, Georgia, 
had now extended its travel agency 
business to chartering steamships at 








its own financial risk for the purpose 
of organizing and selling Caribbean 
cruises. 

ASTA reminded the Comptroller 
that in November, 1956, it had pro- 
vided him with evidence that over 
40 national banks were committed 
by agreements with airlines to pro- 
mote the sale of travel to the public, 
thus cleariy exceeding the traditional 
type of travel services furnished solely 
to bank customers. Two years later, 
after studying the situation, the 
Comptroller had taken the position 
that individual banks should deter- 
mine for themselves, on the advice of 
counsel, whether they should enter 
fully into the travel agency business. 

ASTA maintains that this has been 
interpreted by the banks as a green 
light and that the Comptroller should 
now take action to prevent banks 
from going into the travel agency 
business in the same manner as inde- 
pendent travel agencies. ASTA says 
its members in certain areas are feel- 
ing the effects of the unfair competi- 
tion resulting from banks employing 
their extensive financial resources 
and many branch offices to promote 
the sale of travel to the general pub- 
lic. 
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Kingston, Tennessee—The board 
of directors of the Kingston Bank & 
Trust Company has announced the 
election of J. C. Parker as president 
of the bank. 

* 


Dallas, Texas—C. Norman Ram- 
sey, of Birmingham, Alabama, was 
recently elected vice president of the 
Republic National Bank of Dallas. 

Mr. Ramsey attended the Louis- 
ville (Georgia) Academy and was 
graduated from the University of 
Georgia. He is also a graduate of the 
Atlanta Law School and of the Ston- 
ier Graduate School of Banking at 
Rutgers University. He holds pre- 
standard, standard and graduate cer- 
tificates from the American Institute 
of Banking. 

@ 


Holbrook, Arizona—Bing Cros- 
by was elected chairman of the board 
of The First National Bank of Hol- 
brook at the bank’s recent organi- 
zational meeting. 

Mr. Crosby has shown an active 
interest in northern Arizona, and in 
addition to being a director of the 
First National, he is also a director 
of the Tubac Country Club, and owns 
a ranch near Tubac. 

The bank, founded in 1922, now 
has resources in excess of $10 mil- 
lion. 

& 


Devils Lake, North Dakota—At 
the Ramsey National Bank, the con- 
versation is about bowling. 

About a month ago, Cashier How- 
ard Toso kegled a 594, but his fame 
lasted barely two weeks until Presi- 
dent Fred Hoghaug rolled a 600. 
Neither of them is saying much 
though, because last week Florence 
Lindgren, newly-elected assistant 
cashier, had a 649 series. 
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Chicago, Illinois — Ignatius T. 
Kopicki was recently elected assistant 
vice president of the Lawndale Na- 
tional Bank of Chicago, according 
to Jerry A. Srp, president. 

Mr. Kopicki, with the bank since 
August, 1917, is a past president of 
the Chicago Coin Club and Central 
States Numismatic Society, and is a 
member of various leading numis- 
matic organizations in the United 
States. 

& 


Cobb, Wisconsin—Two new di- 
rectors and two new officers were 
elected by the Cobb State Bank. 

John R. Petrus, an attorney in 
Highland, Wisconsin, and D. R. 
Schuelke, president of the Cobb 
Cheese Factory, became directors. 
Mr. Petrus succeeds O. Knudson, and 
Mr. Schuelke succeeds his father, C. 
W. Schuelke, who died recently. 

Melvin Nagel was elected presi- 
dent, succeeding Mr. Knudson who is 
retiring. A. F. Kramer was elected 
vice president to fill a vacancy left 
by the late Mr. Schuelke. 















Newton, Illinois—Three new di- 
rectors were elected and four officers 
were promoted recently by the First 
National Bank of Newton. 

Glenn H. Sunderland, Robert Dul- 
gar and Harvey W. Pulliam were 
elected directors during the annual 
stockholders’ meeting. 

In a meeting of the board, A. J. 
Kinsel was named president, D. L. 
Sims was advanced to vice president, 
Earl L. Dufrain was named executive 
vice president, and Lloyd Kerley was 
promoted to cashier. 

Mr. Sims has been at the First 
National 49 years, and had been 
cashier since 1943. Mr. Dufrain and 
Mr. Kerley have 32 and 10 years 
respectively with the bank. 


Pasadena, California— William 
Wilson, Jr., president of the William 
Wilson Company, a 73-year-old real 
estate firm, was elected director of 
Citizens Commercial and Savings 
Bank of Pasadena recently, accord- 
ing to M. Vilas Hubbard, president. 


AN UNUSUAL CIRCULAR BUILDING 
at the American National Bank of St. 
Paul, Minnesota’s new auto bank 
blends brick, glass and aluminum. 
Six teller stations, night depository, 
drive-up units and other facilities give 
it complete banking service except 
for safe deposit boxes. 
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Grand Rapids, Michigan — 
Foremost among six records estab- 
lished by the Old Kent Bank and 
Trust Company during 1959 was a 
net operating earning of $1,628,217, 
an increase of $189,183 over 1958. 

Also during the year deposits rose 
to a record $235,724,612, and loans 
went to a high of $123,701,000. Cap- 
ital funds were raised to $17,252,000, 
and resources amounted to $259,387,- 
682. 


Dallas, Texas — Sam M. Black 
was promoted to assistant vice presi- 
dent and assistant manager of the 
instalment loan department, and L. 
N. Johnston was named assistant 
cashier and manager of the charge 
department of Texas Bank & Trust 
Company. 

Mr. Black has been with the bank 
since April, 1959. He had been a dis- 
trict representative for Commercial 
Credit Corporation prior to coming 
to the bank. He also had been with 
Mid-West Investment Corporation as 
executive vice president and manager, 
and a director of Merchants Factors 
Corporation of Dallas. He is a gradu- 
ate of Texas Tech College at Lub- 
bock. 

Mr. Johnston, a graduate of the 
University of Illinois, has a back- 
ground of credit work including 15 
years as credit and operations with 
Commercial Credit Corporation in 
Chicago. He also was comptroller for 
a Dallas clothing manufacturer. A 
native of Iowa, Mr. Johnston was a 
vice president of Merchants Accept- 
ance Company in Chicago for a num- 
ber of years, and was executive vice 
president of Merchants Factors Cor- 
poration in Dallas. ; 


Chicago, Illinois—Victor M. 
Cain, president of Snap-On Tools 
Corporation, was elected a director 
of the National Boulevard Bank of 
Chicago at the annual shareholders 
meeting. 

A native of Nokomis, Illinois, Mr. 
Cain attended the University of Chi- 
cago. He has been in Kenosha, Wis- 
consin with his firm since 1930. He 
is a director of the Wisconsin Manu- 
facturers Association and the Brown 
National Bank in Kenosha, as well as 
other civic and business organiza- 
tions. 
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COMMERCIAL BANK OF DAYTONA BEACH, Florida had 
this new Post-Tronic bookkeeping machine on display for two 
days so that customers would have a chance to see it before it 
was installed. At left are C. S. Johnson, cashier and S. B. 
Lowenhaupt, Jr., assistant cashier. Explaining the machine is 
Richard F. Livingston, executive vice president. Miss Charlotte 
Summerlin is seated at the machine. Others in the picture are 
representatives of The National Cash Register Company and 
interested customers. 





IS YOUR 

BANKERS BLANKET 
BOND ADEQUATE 
FOR TODAY'S 
BANKING NEEDS? 


THERE ARE NO JOKERS IN THE 


ST. PAUL FORM No. 24 BANKERS BLANKET BOND 
WITH EXTENDED COVERAGES 


This form is the broadest and most compre- 
hensive Bankers Blanket Bond for the bank 
stockholders’ protection. It is designed to 
insure your bank against contingencies in- 
curred because of present day banking 
hazards. Inquiries invited. 


FIRE o 
Ry oe he 








CALL YOUR é ¥ HOME OFFICE 
ST. PAUL AGENT Wek a Snsurane H 385 Washington Street 
TODAY 3 Waza St. Paul 2, Minnesota 
ec 
Runes 
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NEW QUARTERS for the Citizens Bank & Trust Company of 
Thibodaux, Louisiana is this building faced with plate glass 
and brick and porcelain panels. 





FIRST OF ITS KIND in Indiana is the new drive-up facility of 
the Citizens Bank of Michigan City. Specifically designed for 
rapid service, the new drive-up bank is on a lot directly across 
from the home office. A connecting tunnel does away with the 
need for messenger service. 





FOCAL POINT of a complete remodernization program at the 
Champaign County Bank & Trust Company in Urbana, Illinois 
is this new lobby with hand-finished walnut and St. Genevieve 
marble. 
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Malden, Massachusetts— The 
highest assets in the 126-year history 
of the First National Bank of Malden 
were reported by Sidney M. Price, 
president, at the annual stockholders’ 
meeting. 

Mr. Price said current earnings 
were $10.42 after taxes, a 13 per 
cent increase. 

Albert S. Kahn, president of 
Northern Products Company and 
treasurer of Purity Food Stores was 
added to the board of directors. Ray- 
mond H. Blanchard was elected chair- 
man of the board and succeeds Ern- 
est L. Chandler who remains a di- 
rector. 


New York, New York — Reed 
Sass, president of the Financial Pub- 
lic Relations Association, has been 
appointed to the public relations 
council of the American Bankers As- 
sociation. Mr. Sass is vice president 
of the Fort Worth National Bank, 
Fort Worth, Texas. 


Santa Monica, California—Au- 
brey E. Austin, Jr., president of the 
Santa Monica Bank, has been elected 
president of the Los Angeles Post of 
the American Ordnance Association, 
an organization for national defense 
preparedness. 

Samuel K. Rindge, chairman of the 
executive committee of the Citizens 
National Bank of Los Angeles was 
elected treasurer, and Robert W. Re- 
niers, vice president of Citizens Na- 
tional, was elected assistant secretary. 


Houston, Texas —A vote of 
stockholders in special session De- 
cember 15 raised the capital and sur- 
plus of the Houston Bank & Trust 
Company to $1,250,000 each. 

The action was implemented 
through the declaration of a 15 per 
cent stock dividend, the issuance of 
rights to present stockholders to pur- 
chase additional shares of capital 
stock, and the transfer of a portion of 
undivided profits to surplus. 

The action brought the bank’s total 
capital structure to over $2,750,000. 
Prior to the special session, Gilbert 
Leach was elected a member of the 
board to fill the vacancy caused by 
the death of W. Emmett Sampson, 
who had served on the board since 
1949. 
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AN UNUSUAL QUARRY TILE FLOOR was only one of the 


custom innovations made by the Citizens State Bank of Ells- 
worth Kansas during its recent remodeling. Contemporary 
styling and functional design are accented. 


Kansas City, Missouri— Direc- 
tors of the City National Bank & 
Trust Company announced the fol- 
lowing promotions: 

James F. Mack, head of the corres- 
pondent bank department, was ad- 
vanced from vice president to senior 
vice president. Other changes in the 
correspondent bank department in- 
cluded the promotions of Melvin D. 
Ellis, John J. Kramer and Roy A. 
Thompson from assistant vice presi- 
dents to vice presidents, and William 
D. Lumpe from special representa- 
tive to assistant cashier. 

In the instalment loan department, 
Robert W. Sears, assistant vice presi- 
dent, was named vice president. Ralph 
Gray and Howard Olive were ad- 
vanced from assistant cashiers to as- 
sistant vice presidents, and Jack E. 
Beets and Ted H. Borgman, loan in- 
terviewers, were made assistant cash- 
iers. 

In the commercial loan department, 
Marion K. Mabry, assistant vice pres- 
ident, was named vice president; 
Martin Bertsch and William J. Bolt, 
Jr. were promoted from assistant 
cashiers to assistant vice presidents, 
and Stanley W. Braksick, credit an- 
alyst, was made an assistant cashier. 

Two assistant trust operations of- 
ficers were named in the trust depart- 
ment: Glen E. Densmore, Jr., IBM 


supervisor, and Clarence A. Greene, 
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supervisor in the corporate trust di- 
vision. 

In the auditing department, Harry 
W. Filson was advanced from assist- 
ant comptroller to assistant vice pres- 
ident and assistant comptroller. 

Other promotions went to Hugh L. 


‘e: 





Brasfield, chief clerk; Paul Yates, 
transit manager; and Louis Gunther, 
customer relations department — all 
named assistant cashier. 

Named manager of the bank’s sav- 
ings department is George W. Sher- 
man. On the bank’s board of direc- 
tor, Charles G. Young, Jr., head of 
the trust department, was elected an 
advisory director. He is senior vice 
president and senior trust officer. 


Chicago, Illinois — W. Norbert 
Engles, president of Chicago City 
Bank and Trust Company, today an- 
nounced the appointment of Gerald 
C. Mann, Jr., as vice president in 
the banking department. 

Mr. Mann came to the bank in 
January, 1958, assisted in the or- 
ganization of the consumer credit 
department, worked in various de- 
partments, and is presently in the 
trust department. 

Prior to joining the bank he was 
an executive officer of firms in Texas, 
California and Utah. He attended 
Southern Methodist University, and 
is a director of the Chicago Munici- 
pal Art League, a vice president of 
Chicago City Investment Company, 
and a member of the American In- 
stitute of Banking. 





EXTENSIVE MODERNIZATION at the Bank of the Common- 


wealth in Detroit provides a warm interior decor with low open 
teller stations of Maryland Green and St. Genevieve Rose Vein 
marble, a suspended acoustical ceiling and hand-finished wal- 


nut paneling. 
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Denver, Colorado—The promo- 
tion of six officers and an increase in 
capital structure were announced by 
the American National Bank of Den- 
ver following the annual stockhold- 
ers’ meeting. 

J. E. Montague was elected presi- 
dent, Arthur W. Brown was advanced 
to executive vice president, Herman 





MR. BROWN 


MR. MONTAGUE 


F, Feucht was named senior vice 
president, John C. Macleod was ad- 
vanced to vice president and cashier, 
Evertt C. Faas was named vice pres- 
ident, and Lee Gillette was promoted 
to assistant vice president. 

Action by the stockholders in- 
creased capital and surplus from 
$314 million to $5 millon, and the 
limit on individual loans was _in- 
creased from $350,000 to $500,000. 
Including undivided profits, the bank 
now has a capital structure of nearly 
$6 million. 

A 2-1 stock split was approved, 
which increases common stock from 
$1 million to $2 million. Common 
stock will be further increased by the 
offer of 10,000 shares at $150 par. 

Mr. Montague joined the bank in 
1946, having charge of the instalment 
loan department. In 1953 he was 
elected vice president, and became 
executive vice president in 1958. 

Mr. Brown joined the bank in 
1923, and has served progressively as 
assistant trust officer, assistant cash- 
ier, cashier, and vice president and 
cashier. 

Plans to move the bank to a new 
location in Denver have now been 
completed. A 7-story banking park- 
ing facility is now being built in 
combination with the present 13-story 
building owned by the Boettcher 
Foundation. The Boettcher Founda- 
tion will make a $1 million remod- 
ernization of the present building, 
and the bank will spend $3.5 million 
for its banking facility. 
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Sparta, Illinois—The First Na- 
tional Bank of Sparta celebrated its 
75th anniversary recently. 

Starting as the Merchants Ex- 
change Bank in 1885, it became a 
state bank in 1892 and was reorgan- 
ized as a national bank in 1903. The 
only time the bank closed was during 
the bank holiday of 1933, and it was 
reopened as soon as permission was 
given for any bank to reopen. 

A. A. Lynn is president. Paul G. 
Brown, executive vice president, has 


been with the bank 51 years. J. Stan- - 


ley Brown, W. John Brown and Mar- 
land R. Kelley, assistant cashiers, 
have been with the bank 40, 14 and 
13 years respectively. E. H. Beever 


is vice president. 
& 


Minneapolis, Minnesota— Carl 
R. Pohlad, president of The Mar- 
quette National Bank, announced that 
Earl A. Emmer, vice president and 
general manager of Emmer Brothers 
Company, Inc., a wholesale lumber 
firm, has been elected a director of 
the bank. 

Members re-elected to the Mar- 
quette board are: Gregg Andrews, 
Curtis L. Carlson, Randolph E. Hau- 
gan, Stephen R. Havier, Mell W. Ho- 
bart, Cyrus J. Hoigaard, Truman H. 
Johnson, Marvin L. Kline, Ralph R. 
Kriesel, William F. Kunze, Matthew 
J. Levitt, Douglas R. Manuel, Leslie 
W. Myers, Carl R. Pohlad, Oscar A. 
Schultz, Lyle J. Stotesbery, Guy Wil- 
lits and Frederick F. Zander. 











Dallas, Texas—John D. William- 
son, president of the Frito Company, 
was elected a director, and Leon M. 
Huff, Jr. was named assistant vice 
president of the Texas Bank & Trust 
Company. 

Prior to joining the Frito Company 
in 1954, Mr. Williamson was in the 
investment banking business in San 
Antonio. He is former state chairman 
of the Investment Bankers Associa- 
tion of America, and has also been 
active in other business, civic and 
charitable organizations. 

Mr. Huff has been with Texas Bank 
since June, 1959, as the manager of 
the industrial department. He had 
been executive director of the indus- 
trial department of the Longview 
Chamber of Commerce, and had been 
with the Idaho Industrial Planning 
Commission and chambers of com- 
merce in Sherman and Abiline, Texas. 


San Diego, California—J. W. 
Sefton, Jr., president of the San Di- 
ego Trust & Savings Bank recently 
celebrated his 56th year with the 
bank and his 25th anniversary as its 
president. 

Mr. Sefton joined the bank as a 
messenger in 1904, and later became 
a teller. He was elected vice president 
in 1909, and president in 1935. 

The bank was founded with a capi- 
tal structure of $200,000 in 1899 by 
Mr. Sefton’s father. It now has re- 
sources in excess of $48 million. 


Northlake, Illinois—The Illinois 
Department of Financial Institutions 
approved a charter for The North- 
lake Bank on December 16. 

Herbert Beck, who is also presi- 
dent of The Franklin Park Bank, 
Franklin Park, Illinois, is president 
of The Northlake Bank. Robert T. 
Hank, formerly an employe of City 
National Bank and Trust Company, 
is cashier. 

The directors are Jack W. Osborn, 
chairman, Franklin Park; Howard 
A. Aldrich, Elmhurst; Herbert Beck, 
Franklin Park; Fred J. Brunner, 
Franklin Park; Joe C. Griffin, Chi- 
cago; Seymor W. Hershman, Frank- 
lin Park; Alvin J. Kvistad, Elmwood 
Park; Martin F. Shanahan, North- 
lake; and Roy J. Zermain, Franklin 
Park. 
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Sioux City, Iowa — Promotions 
and additions to the board and the 
officers staff of the Woodbury Bank 
and Trust Company were announced 
by F. A. Evans, president. 

Robert C. Murry, vice president 
of the C. J. Murry Company of Sioux 
City was elected to the board. He is 
a graduate of the University of Ne- 
braska, and is active in many civic 
organizations. 

Norman D. Reid, assistant cashier 
who has been with the bank since 
1952, was elected assistant vice presi- 
dent. He is a graduate of Morning- 
side College and a past president of 
the Sioux City chapter of the Amer- 
ican Institute of Banking. He will 
assume new duties in the personal 
loan department. 

Robert E. Dannenberg was named 
assistant cashier. He is a graduate 
of Morningside College. 


Gulfport, Mississippi— Charles 
S. Brock, W. B. McAllister and Orbie 
M. Patton were recently elected as- 
sistant cashiers by the Hancock Bank 
at a recent meeting of the board. 

Mr. Brock has been with the bank 
four years, serving most recently in 
the credit department and in the in- 
stalment loan department. A navy 
veteran, he served in both World 
War II and during the Korean War. 

Mr. McAllister, a graduate of Ty- 
ler Commercial College, has been 
with the Hancock Bank since 1955. 
He has been a flight instructor for 
the U.S. Army Reserve, and a su- 
pervising examiner and later as as- 
sistant chief ferry pilot of the Re- 
construction Finance Corporation. 

Mr. Patterson, now manager of 
the tellers’ department, has been with 
the Hancock Bank since 1952. A 
Korean War veteran, he has been a 
professional baseball player and in 
the grocery business. 





CLASSIFIED ADS 


WE NEED BANKERS 


of all skills and experience for posi- 
tions now available. Write to us for 
details in absolute confidence. BANK 
PERSONNEL CLEARING HOUSE and 
Employment Agency, 503 N. Washing- 
ton, Naperville, Ill. 
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Daytona Beach, Florida—S. B. 
Lowenhaupt, Jr. was recently elected 
assistant vice 
president of the 
Commercial Bank 
at Daytona 
Beach, according 
to Henry C. Cole- 
man, president. 
Mr. Lowenhaupt 
; has been head 
oo eae bookkeeper and 
MR. LOWENHAUPT assistant cashier. 
He holds a B.S. degree from Memphis 
State College, and has also attended 
Yale University and Lenoir Rhyne 
College. 





Chicago, Illinois—Joseph G. 
Porter was named to fill the new 
post of senior vice president in the 
La Salle National Bank. 

With the bank since 1940 and head 
of its trust department since 1942, 
Mr. Porter is a graduate of the North- 
western University Law School. He 
is a member of the Chicago and Illi- 
nois Bar Associations. 


Grove City, Pennsylvania— 
Louis C. Smeltzer, a design consult- 
ant in the financial building field, 
has joined Wendell August Forge, 
Inc. as sales representative. The firm 
specializes in building and remodel- 
ing financial institutions. 

Mr. Smeltzer previously had 
owned and operated interior decorat- 
ing studios in Canton, Ohio before 
association with the Spokane Bank 
Building Company of Pittsburgh and 
more recently with the architectural 
firm of Financial Building Consult- 
ants in Coral Gables, Florida. 


McKeesport, Pennsylvania — 
The National Bank of McKeesport 
recently opened its new Motor Bank. 
Jack W. Everett, associated with the 
bank for the past 20 years, is the 
new manager. 

A fireproof brick, aluminum and 
steel structure, the new office fea- 
tures a butterfly roof design which 
shelters the interior. 

Reed Albig, president, said the 
Motor Bank was planned to facilitate 
banking services without traffic con- 
gestion. It has two traffic lanes and 
two walk-up windows. 








Denver, Colorado—Directors of 
the Denver United States National 
Bank recently elected a vice presi- 
dent, advanced two other officers, 
and named nine others to official 
positions. 

Dan H. Sebastian, an assistant vice 
president since 1955, was named vice 
president. Jane Ashby, assistant trust 
officer, was elected trust officer, and 
John H. Ferry, the bank’s petroleum 
engineer, was named assistant vice 
president. 

Joining the bank’s official staff as 
assistant cashiers are Kenneth G. 
Boehm, Richard A. Kirk, Rey Kruck- 
man, William D. Loring, Hugo R. 
Nelson and John Potter. William J. 
Brennan, Kent O. Olin and Robert 
A. Williams are new assistant trust 
officers. Harry G. Anderson, vice 
president, was named to head the 
instalment credit and real estate loan 
division. 

& 


New York, New York — Leo 
Bertisch, president of the United 
Whelan Corpora- 
tion, was elected 
a director of 
Trade Bank and 
Trust Company 
of New York 
City at its an- 
nual stockholders 
meeting. He is 
also chairman of 
Crawford 
Clothes, a subsidiary of United Whe- 
lan, a trustee of the Maimonides Hos- 
pital of Brooklyn, and trustee and 
member of the executive committee 
of Long Island University’s Brooklyn 
College of Pharmacy. 

At the same meeting, Henry L. 
Schenk, president, reported total as- 
sets, loans, deposits, capital and 
earnings reached their highest level 
in the bank’s 37-year history. 

Mr. Schenk also announced the 
promotion of Paul Kutell to assistant 
vice president and of William J. 
Clarke to assistant secretary of the 


bank. 


MR. BERTISCH 


BOUGH.T 


BANK and SOLD 
All Negotiations Confidential 


A NATIONAL CLEARING HOUSE 
FOR EXPERIENCED BANK EXECUTIVES 


BANKERS SERVICE COMPANY 
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Minneapolis, Minnesota — Les- 
lie N. Perrin retired December 31 
as chairman of the board of the Fed- 
eral Reserve Bank of Minneapolis, 
and Dr, O. B, Jesness was named as 
his successor by the Board of Gov- 
ernors of the Federal Reserve Sys- 
tem, 

Mr. Perrin had been a director 
since January, 1954, and chairman 
since August, 1954. He is a director 
and former president of General 
Mills, Inc., board chairman of the 
Toro Corporation, Minneapolis, and 
director of Donaldson Company, St. 
Paul, E. J. Longyear Company, Min- 
neapolis, and Lake Shore, Inc., [ron 
Mountain, Michigan. In addition he 
has been a member of the Chicago 
Board of Trade, and he has numerous 
interests in civic and community proj- 
ects, 

Dr. Jesness is an agricultural econ- 
omist. Before his retirement in 1957, 
he had been head of the Department 
of Agricultural Economies at the Uni- 
versity of Minnesota for almost 30 
years. From 1915 to 1920 he was on 
the staff of the U. S. Department of 
Agriculture, and from 1920-28 he was 
head of the Department of Markets 
and Rural Finance at the University 
of Kentucky. He is a director of the 
Green Giant Company, Le Sueur, Min- 
nesota, of the Minneapolis Grain Ex- 
change, and formerly of the Midland 
National Bank of Minneapolis. He is 
a member of the National Agricultur- 
al Advisory Committee of the USDA, 
is on the Advisory Council of the 
agricultural committee of the Ameri- 
can Bankers Association, and has 
served on many other groups in fields 
of agricultural policy and foreign 
trade. 

He is a former chairman of the 
Minnesota State Planning Board, for- 
mer member of the Council of the 
American Association of University 
Professors, member of the Ameri- 
can Economic Association, and is the 
author of a number of books on agri- 
cultural economics. 


Santa Monica, California — 
Aubrey E. Austin, Jr., president of 
Santa Monica Bank has been elected 
president of the Los Angeles Post 
of the American Ordnance Associa- 
tion. The 41-year-old association is 
dedicated to industrial preparedness 
for the national defense. 


Page 28 











expedition to find out. 
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Detroit, Michigan — Three di- 
rectors were elected to the board of 
the Bank of the Commonwealth at 
the annual stockholders’ meeting. 
They are Dr. Alwyn V. Freeman, 
Horace C. Ford and Richard W. Par- 
shall. 

Dr. Freeman is an international 
lawyer. He attended the University 
of Michigan, Harvard Law School 
and the University of Geneva, and 





MR. PARSHALL 


MR. FORD 





DR. FREEMAN MR. FOWLES 


All Deposits Interest 
The Pioneer Bank 


The interest most banks express in deposits is usually restricted to { 
the savings and checking varieties; rarely do they inquire about those 
put down in the heyday of the pterodactyl and brontosaurus. 

The Pioneer Bank of Chattanooga, Tennessee is different, though, 
and so is its ebullient chairman of the board, George M. Clark. 

When Professor Robert Lake Wilson, head of the geology department 
of the University of Chattanooga, and Professor Richard Bergenback, 

a TVA geologist, theorized there might be a similarity between the 3 
bedrock of the Bahamas and Lookout Mountain, Mr. Clark stepped 
into the breach and offered the use of the bank’s yacht Pioneer for an 


The expedition left Chattanooga December 7, and returned shortly 
before Christmas. Findings will not be complete until about June, 


Mr. Clark, el altissimo tigre or Grand High Jaguar of the Yucatan 
Exploring Society, was a member of an expedition which raised a 
200-year oid British merchantman last fall. The story was reported 


in the SATURDAY EVENING POST. 
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was admitted to the bar in Michigan 
in 1934, He served as a captain dur- 
ing World War II, and was appointed 
assistant legal adviser to the Depart- 
ment of State in 1946, He has lec- 
tured on international law, taught 
at two leading universities, and is 
the author of numerous works on the 
subject. Presently he is counsel for 
the International Atomic Energy 
Agency, and has been in government 
service almost continuously since 
1938. 

Mr. Ford attended Michigan State 
University and was graduated from 
the Taft School in Watertown, Con- 
necticut. He has served in the Coast 
Guard Reserve, and is presently spe- 
cializing in the management of real 
estate with Homer Warren and Com- 
pany. He is a member of the Ford 
family, and is associated with Wyan- 
dotte Chemicals and other business 
interests. 

Mr. Parshall, presently a vice pres- 
ident of the bank, received his edu- 
cation in Detroit schools and at Ken- 
yon University. He served in the 
Pacific Theatre during World War II, 
and has been a member of the Com- 
monwealth staff since 1946. Follow- 
ing the shareholders’ meeting, Victor 
A. Fowles was promoted from assist- 
ant cashier to cashier. 


THE INDEPENDENT BANKER 





Soperton, Georgia—The Bank 
of Soperton, established in 1903, re- 
cently increased its capital from $50,- 
000 to $100,000. With surplus of 
$100,000 and undivided profits of 
over $50,000, the bank has total re- 
sources of $3.7 million. J. E. Hall 
is president and R. A. Perry is vice 
president and cashier. 


Chicago, Hlinois — Abraham 
Lecker, manager of the Exchange Na- 
tional Bank’s international banking 
department, was recently named as- 
sistant to George D, Sax, chairman 
of the board. Mr. Lecker will con- 
tinue to head international banking. 

Mr. Lecker joined the Exchange 
National in 1957. He is a former 
senior officer of the Haifa branch of 
Barclays Bank of London. He held 
the post of deputy treasurer and 
comptroller for the city of Haifa for 
more than seven years. He was grad- 
uated from the University of London 
with degrees in economics, account- 
ancy and banking. He also has a law 
degree from the university of Israel. 
He was an officer in the British army 
during World War II, and was an 
officer of the Israeli army during 
that country’s war for independence. 
He speaks eight languages. 








Minneapolis, Minnesota — Six 
officers were elected at the recent an- 
nual board meet- 
ing of the Mar- 
quette National 
Bank of Minne- 
apolis. 

Elected were 
Oscar A. Schultz, 
executive vice 
president; 
Frederick F. 
Zander, senior 
vice president; Edward J. Hamer- 
nick, vice president; Jerome T. Lo- 


MR. SCHULTZ 





MR. HAMERNICK MR. ZANDER 


dahl, assistant trust officer; Lennart 
L. Benson, assistant cashier; and 
Marvin G. Pfaffe, assistant cashier. 
Previous to his election as executive 
vice president, Mr. Schultz has held 
the position of senior vice president 
and comptroller. He has been with 
the Marquette since 1946 and in fi- 


on 





> 
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firm. 





Begin Information Program 


Six independent banks in the Seattle, Washington area have an- 
nounced the start of a joint information and education program. 

Using the collective title of “Independent Banks of the Puget Sound 
Region,” the banks participating are the Bainbridge Island Bank, Wins- 
low; Bothell State Bank, Bothell and Kenmore; Citizens Bank, Kirk- 
land; Commercial Bank of Seattle, Lake City; Evergreen State Bank, 
§ Mountlake Terrace, and Guaranty National Bank, White Center. 

Acting as a coordinating committee for the group effort are Louis 
H. Goller, president, Bainbridge Island Bank; Logan Long, vice presi- 
dent and cashier, Commercial Bank of Seattle; and Robert Whitwam, 
president and cashier, Evergreen State Bank. 

Representing their banks are Dean Worthington, president, Bothell 
State Bank; R. A. Polachek, cashier, Citizens Bank; and Willard 
Rhodes, president, Guaranty National Bank. 

Total assets for the banks are over $24 million, with deposits of $22 
million and loans and discounts of $914 million. 

The joint effort, the first by independent banks in the area, is han- 
dled by Sprain Associates, a Seattle advertising and public relations 





nance 42 years. He 1s a native of 
Montrose, Minnesota. 

Mr. Zander, previously vice presi- 
dent in charge of commercial loans, 
is a senior employe at Marquette and 
a veteran of 45 years in the banking 
field. 

A graduate of the Central State 
School of Banking in Madison, Wis- 
consin, Mr. Hamernick has been with 
Marquette since 1936. Prior to his 
promotion he was an assistant vice 
president in the commercial depart- 
ment. He is a member of the Amer- 
ican Institute of Banking, and has 
been in finance for 32 years. 

Mr. Benson, who served in the 
U.S. Navy during World War II and 
the Korean War, has been with Mar- 
quette since 1957. He is a graduate 
of the University of Minnesota. 

Mr. Lodahl also joined the Mar- 
quette in 1957. He attended St. 
Thomas College and the University. 
At present he is a member of the 
AIB and the Corporate Fiduciary 
Association of America. He is an 
army veteran. 

Mr. Pfaffe holds an AA degree 
from the University of Minnesota, 
a pre-standard certificate from the 
AIB, and is a graduate of the Inter- 
national Accountant’s Society Corres- 
pondence School. He came to the 
Marquette commercial department in 
1957 following three years in the 
U.S. Air Force. 


Elmhurst, Illinois — Harry E. 
Collins was elected a director of the 
Elmhurst National Bank at the an- 
nual stockholders’ meeting. 

Mr. Collins is founder and chair- 
man of Collins, Miller & Hutchings, 
Inc., a Chicago photoengravers firm. 
He is active in business and civic or- 
ganizations. 


Paducah, Kentucky—aAt the an- 
nual board meeting of The Paducah 
Bank, C. P. Barriger was promoted 
from cashier to vice president, suc- 
ceeding J. B. Pace who retired. 
Charles E. Moore was elected cashier 
to succeed Mr. Barriger. 
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Atlanta, Georgia — Gordon 
Jones, president of the Fulton Nation- 
al Bank, an- 
nounced the pro- 
motion of E. 
Horace Ogletree, 
J. Leland Phil- 
lips and William 
A. White, all as- 
sistant vice pres- 
idents, to vice 
president. Mr. 

MR. OGLETREE ()gletree began 
work with the bank’s bookkeeping 
department in 1926, He was named 








MR. WHITE 


MR, PHILLIPS 


assistant cashier in 1947 and assist- 
ant vice president in 1951. He is a 
graduate of the American Institute 
of Banking and the Graduate School 
of Banking at Rutgers University. 

Mr. Phillips joined the bank in 
1933, and has served in the transit, 
bookkeeping and teller departments. 
He was promoted to assistant cashier 
in 1947 and to assistant vice presi- 
dent in 1951. A graduate of the Rut- 
gers Graduate School of Banking, 
he is in charge of the commercial 
loan department. 

Mr. White became associated with 
the Fulton Bank in 1947, and for the 
past several years has served as com- 
mercial loan officer. He also was 
head of the bank’s credit department. 
He is a graduate of the Rutgers 
Graduate School of Banking. 

Mr. Jones, in announcing the pro- 
motions, also reported the Fulton Na- 
tional has set records in loans, de- 
posits and operating earnings in 
1959, 

The 50th anniversary of the bank 
was observed January 25-26 with an 
open house which approximately 30,- 
000 persons attended. 

When the bank first opened in 
1910, it received more than $350,- 
000 in deposits in its first four hours 
of operation. Deposits now are ap- 
proximately $175 million. 


Page 30 





Rapid City, South Dakota — 
Two promotions were announced at 
the annual stockholders’ meeting of 
the Rushmore State Bank. 

Selmar F. Myron was elected a 
director and was named vice presi- 
dent in charge of customer relations. 
He was business manager of the Rap- 
id City Independent School District 
eight years before joining the bank. 

Miss Patricia Geary was promoted 
to assistant cashier, She has been with 
the Rushmore Bank seven years, and 
in banking ten years. 


Chicago, Illinois — Investment 
banker Joel G. Needlman was named 
manager of the Exchange National 
Bank of Chicago’s newly-formed bond 
and investment department, it was 
announced by Edgar Heymann, pres- 
ident. 

The new department will serve as 
underwriter and distributor of muni- 
cipal and government securities, On 
the corporate level, it will act as 
agent in the execution of stock and 
bond orders. 

Mr. Needlman, formerly with the 
investment division of another Chi- 
cago bank, recently joined the Ex- 
change National. He is a graduate of 
the University of Illinois. 


* 
St. Louis, Missouri—Philip C. 


Kopitsky was elected president of the 
State Bank and 
Trust Company 
of Wellston at the 
annual stockhold- 
ers’ meeting. He 
succeeds Fred L. 
Wuest, who re- 
tired. Other pro- 
motions were: 
Charles W. 
Sunderman, vice 
president-secretary; Peter T. Souris, 
vice president; Richard J. Klohr, as- 
sistant vice president; William J. 
Duane, assistant treasurer; Fred J. 
Petty, assistant treasurer, and Miss 
Mary J. Hoffman, assistant secretary. 

At the same meeting, a 10 per cent 
stock dividend was voted, and the sale 
of 6,000 additional shares was au- 
thorized. Total capital and surplus 
after the stock dividend and sale of 
new shares will be $2,055,000, in- 
creasing the new legal loan limit 
from $300,000 to $411,000. 


MR. KOPITSKY 








Ann Arbor, Michigan — The 
election of two new directors and the 
appointment of four officers to new 
posts were announced by the Ann 
Arbor Bank. 

Serving as new board members are 
John E. Swisher, Jr., a partner in 
the realty firm of Butts & Swisher; 
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MR. VAN SICKLE 


MR. BEAMER 


and Edward F. Redies, executive vice 
president, general manager and di- 
rector of R&B Machine Tool Com- 
pany, Saline, and director of the Buhr 
Machine Tool Company, the Sidney 
Lathe Company of Sidney, Ohio, and 
the American Pattern & Foundry. 

John R. Meadows was named vice 
president and cashier, James F. 
Beamer and Bryan A. Van Sickle 
were named vice presidents, and 
Theodore Stimpson was named audi- 
tor. 

@ 


Glendive, Montana—Construc- 
tion of new quarters for the Ex- 
change State Bank of Glendive is 
near completion, and the bank is ex- 
pected to move in late March. 

George C. Johnson, Exchange State 
president, said the new building will 
provide a drive-in window, free park- 
ing lot, and complete modern bank- 
ing facilities. 

Bruce K. Miller, formerly assis- 
tant cashier of the First National 
Bank of Bowman, North Dakota, re- 
cently joined the Exchange State as 
an assistant cashier. He also worked 
at the Farmers and Merchants Bank 
of Beach, North Dakota. He is at- 
tending the Graduate School of Bank- 
ing at the University of Wisconsin. 
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San Diego, California—Six pro- 
motions were recently announced by 
San Diego Trust and Savings Bank. 

Arthur L. Anderson was elected 
vice president and comptroller, Law- 
rence Vlach was made assistant comp- 
troller in charge of the accounting de- 
partment, Vischor H. Root was pro- 
moted to auditor, Fred Gurney was 
named manager of the El Cajon 
Branch, Harold W. Jabries was made 
assistant manager, and Lynn R. Evans 
was elected assistant cashier and 
operations officer. 


Wichita, Kansas — Duane T. 
Smith, president of the Stockyards 
National Bank, has announced the 
appointment of H. W. Kratzer as as- 
sistant vice president. 

Mr. Kratzer joined the bank in 
January, and will concentrate his ef- 
forts on business development. For 
the past six years, he had been man- 
ager of the Wichita Chamber of Com- 
merce directing that organization’s 
industrial development department. 

Since graduation from the Uni- 
versity of Kansas in 1936, he has 
been active in public relations and 
industrial matters. He also holds a 
master of business administration de- 
gree from the University of Cali- 
fornia. 

=e 


Dickinson, Texas—Two new di- 
rectors and two new officers were 
elected following the annual stock- 
holders’ meeting of the Citizens State 
Bank at Dickinson, according to W. 
G. Hall, president. 

W. G. Hall, Jr., was advanced from 
assistant vice president to vice presi- 
dent, and Robert D. Holcomb was 
promoted from assistant cashier to 
assistant vice president. 

Mr. Hall and G. J. Hoff, also a 


vice president, were elected directors. 
a 


Crystal Falls, Michigan—F uner- 
al services were held here January 
18 for Novenio Pivatto, 71, a direc- 
tor of the Crystal Falls National 
Bank. 

Mr. Pivatto, who helped organize 
the bank in 1934, was a prominent 
local businessman. He was born in 
Venice, Italy, and came to the United 
States at the age of 17. He had been 
re-elected president of the bank board 
only a week before his death. 
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Easthampton, Massachusetts— 
Albert A. Weidhaas was elected chair- 
man of the board, Horace J. Hatch 
was elected president, and Matthew 
A. Zawacki was appointed cashier of 
the First National Bank of Easthamp- 
ton at the annual stockholders’ meet- 
ing. 

Mr. Weidhaas, president of the 
Easthampton Lumber Company and 
a general contractor, became a direc- 
tor of the bank in 1945, In 1949 he 
was elected vice president, and he 
was named president in 1950. 

Mr. Hatch started as a clerk in 
the bank in 1924. He rose to assistant 
cashier in 1941, 
cashier in 1949, 
and became a di- 
rector as well as 
vice president 
and cashier in 
1950. He is past 
president of the 
Franklin Hamp- 
shire Clearing 
House Associa- 
tion, and has served as secretary- 
treasurer of the County Bankers As- 
sociation. He is presently a member 
of the agricultural council of the 
Massachusetts Bankers Association, 
and is active in other civic affairs. 

Mr. Zawacki, a graduate of Amer- 
ican International College, began 
banking as a clerk in 1938. He was 
appointed assistant cashier in 1953. 
He has also completed work at the 
Graduate School of Banking at Rut- 
gers University. 
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St. Louis Park, Minnesota— 
More than 3,500 persons were present 
at an open house celebrating the 
10th anniversary of the Citizens State 
Bank, it was reported by Lawrence 
Solarz and Ralph Spearing, co-chair- 
men. 

Eight of the first day’s depositors, 
as well as Kenneth Wolfe, St. Louis 
Park mayor, and Nancy Jo Wallace, 
the 1959 University of Minnesota 
homecoming queen, were present. 


Wood River, Illinois — George 
G. Guker was recently elected chair- 
man of the board of the First Na- 
tional Bank of Wood River. 

Alvin A. Stolze succeeds Mr. Guker 
as president and Paul C. Worcester 
was named vice president. 


South Haven, Michigan—Three 
officers of the Bank of South Haven 
received promotions at the annual 
board of directors meeting. 

Fred W. Radtke was advanced to 
senior vice president; Harold L. 
Fritz was made cashier, and Paul 
E. Peters was made assistant vice 
president. 

Bank president James R. Pence 
also called 1959 the best year in the 
bank’s history, and said there was 
a gain of more than 300 savings and 
checking account customers. 


Denver, Colorado—At the or- 
ganizational meeting of the board of 
the Bank of Denver, Walter C. Emery 
was elected president, succeeding the 
late George F. Rock. Mr. Emery has 
been a director for the past seven 
years. He was former assistant gen- 
eral manager of the Rocky Mountain 
Motor Company, and later president 
of Glacier Park Transport Company. 
He is now director and vice presi- 
dent of Philipson Rod and Tackle 
Company. 

At the same meeting, Mrs. Marie 
K. Rock, wife of the late president, 
was elected a member of the board, 
and Robert C. Wade, a board mem- 
ber for 12 years, was elected execu- 
tive vice president. 


Wichita, Kansas—An auto bank, 
the first of its kind in Wichita, will 
be opened by the Stockyards National 
Bank as soon as final approval is ob- 
tained from the Comptroller of the 
Currency, according to Duane T. 
Smith, Stockyards Bank president. 

The auto bank will have two drive- 
up and one walk-up window. It will 
be detached from the main bank. 

The Stockyards Bank is also cele- 
brating its 50th year in business this 
year. 

* 


Whitefish Bay, Wisconsin— 
The Whitefish Bay State Bank cele- 
brated its 30th anniversary on Feb- 
ruary 1. President O. K. Johnson, 
who started with the bank in 1937, re- 
called the bank had resources of less 
than $414 million in 1947 and that 
resources are now more than $17 
million. 

Mr. Johnson, who became presi- 
dent of the bank in 1952, is president 
of The Independent Bankers Associa- 


tion. 
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‘Garden State’ Is Aptly Named 
For New Jersey Savings Banks 


NJBA 


Fight Looming in 


An internecine wrangle between mu- 
tual savings banks and commercial 
banks who are members of the New 
Jersey Bankers Association is brew- 
ing. 

It involves the real or presumed 
right of nine New Jersey savings 
banks who are accepting demand de- 
posits. The executive committee of 
the NJBA, though, has for the time 
being quashed attempts of the com- 
mercial bankers to obtain redress 
through administrative or legislative 
channels. 

As of June 30, 1959, the nine mu- 
tual savings banks providing check- 
ing account service ‘eld 18,999 ac- 
counts amounting to $15,592,969 in 
deposits. 


Asked for ‘Demand’ 


At last September’s meeting of the 
NJBA Executive Committee, J. Fish- 
er Anderson, association counsel, 
was requested to prepare a demand 
on New Jersey Banking Commis- 
sioner Charles R. Howell that he 
order the savings bank to abandon 
their practice of maintaining check- 
ing accounts. 

Mr. Anderson prepared a “‘de- 
mand” for the committee which was 
to be sent to Mr. Howell over the 
signature of J. Milton Featherer, 
president of the NJBA. 

In the demand, Mr. Anderson said 
that the nine savings banks violated 
New Jersey law and injured both 
state and national commercial banks 
by accepting checking accounts. 

The New Jersey Banking Act of 
1948 makes no provision for mutual 
savings banks to accept checking ac- 
counts, Mr. Anderson contended, 
and further, that mutual savings 
banks were required by law to pay 
interest on all their accounts, which 
they are not doing on checking ac- 
counts. 

He cited New Jersey laws and 
several court decisions to support 
his argument. 

The NJBA executive committee, 
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however, voted 18 to 2 not to send 
the demand to the Banking Com- 
missioner at its December 10, 1959 
meeting. 


The Captive Majority 


As a result, the 261 commercial 
bankers who are members of the 
NJBA have the feeling they are mem- 
bers of an association which has been 
captured by a minority. There are 
only 21 mutual savings banks in the 
state, but their past performance 
shows they are indeed potent. 

The case of the nine savings banks 
with their checking accounts is only 
one of the multiple lacerations the 
commercial bankers are feeling. 

Another wound is that two bills— 
one to prevent, in exact legal terms, 
mutual savings banks from accept- 
ing checking accounts; and one to 
halt savings banks from branching 
by buying the former locations of 
commercial banks—were buried in 
1959 Legislative committee through 
the efforts of the savings banks. 

This wound was salted by the vote 
of the NJBA’s executive committee 
not to reintroduce the anti-branching 
bill in the 1960 Legislature, and by 











the fact the association will not work 
officially for passage of the bill pre- 
venting savings banks from accept- 
ing checking accounts. 


Lost Motion 


A third scar was the action of the 
executive committee on a resolution 
sponsored by Otis W. Beaton, presi- 
dent of the Hudson Trust Company 
of Union City. He wanted savings 
banks to pay full dues in the NJBA 
instead of only paying half of what 
commercial banks pay. His resolution 
lost by an 18 to 2 vote, also. 

F. C. Ferguson, president of the 
Hudson County National Bank of 
Jersey City, commented tartly: “The 
non-tax paying savings banks batted 
100 per cent. They may, with the 
blessing of the Association, maintain 
checking accounts, may establish 
county-wide branches and in addi- 
tion get a bargain rate on their 


dues.” 
a 


Bank Modernization 
To Increase in ‘60 


Even more extensive face-lifting of 
the banking establishment is predict- 
ed for 1960, although 1959 saw the 
most extensive modernization of 
banks and commercial buildings in 
history. 

This intelligence is supplied by 
Bank Building and Equipment Corpo- 
ration of America, St. Louis, Mis- 
souri. 

J. S. Gander, president, said last 
year was the best in his firm’s his- 
tory, and that orders on backlog in- 
dicate this year will be even better. 

Bank Building Corporation had 
sales of $22,950,606 during 1959. It 
showed a net profit of $1,239,807 
after taxes. Increased diversification 
by the firm accounted for 25 per cent 
of total sales, Mr. Gander said. 
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PARTNERS IN PROGRESS 


OUTSTANDING advances such as those made in 
Railroad design, service and operation have 
played an integral part in the growth of Upper 
Midwest as a leading industrial and transporta- 
tion center. 


TOGETHER with many other equally far-sighted 
business and industry development programs, 
railroad expansion is positive proof of the aggres- 
sive and progressive spirit prevailing through- 
out our area. 


WE, AT MARQUETTE are dedicated to these same 


DEPARTMENT OF 
BANKS AND BANKERS 


progressive attitudes. We like to feel that as 
partners to over three hundred and fifty cor- 
respondent bankers of the Upper Midwest, we 
too, share in the responsibilities involved in 
area-wide community development. 


OUR ASSUMED OBLIGATION becomes an ac- 
tivated reality when we have the opportunity 
of providing fast, dependable and efficient cor- 
respondent banking services to our . . . Partners 
in Progress! 


We invite you to become our PARTNER IN PROGRESS! 





A. J. KNUTSON 
Assistant Cashier 


OTTO H. PREUS 
Vice President 


Tie MARQUETTE %1010( BANK 


OF MINNEAPOLIS Covent at Vlargull, FE 3-541 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 





enema” Banks in the Rocky Mountains States 


ani as ie using the MNalional POST-TRONIC*. . . 
. tg oe Me the electronic bookkeeping machine! 


POST. TROMIC Conventional 
Marhines Machines 
Installed Replaced 


in COLORADO 


A salute to banks of the 
Rocky Mountains States 


63 banks in this eight-State area 
have installed 184 POST-TRONIC* Machines, 
replacing 400 conventional machines. 
Confirmed reports to February 15 show 
5414 POST-TRONIC Machines now in use in 


1240 banks in all 50 states, the District of 
Columbia, Puerto Rico, and Canada. 


IMPORTANT! 

Today's National POST-TRONIC Machines can be readily 

integrated with other National electronic developments — 

present and future. Your investment is therefore = 
. by practical and economical step-by-step progression . . . 

to meet your bank automation requirements. 


BOULDER 

CANON CITY 
COLORADO eater 
CORTE? 


DELTA 
DENVER 


FORT COLLING 
FORT MORGAN 
GREELEY 
HOLLY 
LOVELAND 


PAONIA 
PUEBLO 


STERLING 


In UTAH 


CLEARFIELD 
KAYSVILLE 


LAYTON 
PLEASANT GROVE 
SALT LAKE CITY 


ST. GEORGE 
woods Cross 


Mercantile Hank & Trust 
Compan 
Fremont County National Hank 
The Central Colorado Hank 
The Citizens State Hank of Cortez 
Moffat County State Hank 
Colorada Hank & Trust Company 
American National Bank 
Hank of Denver 
Chetty Creok Bank 
The First National Bank 
of Denver 
Mountain States Bank 
Union National Bank in Denver 
first National Bank 
in Fort Collins 
Poudre Valley National Bank 
The farmers State Bank 
Weld County Bank 
first National Bank 
First National Bank in Loveland 
The Home State Bank 
The First National Bank 
Arkansas Valley Bank 
The Minnequa Bank of Pueblo 
The Pueblo Savings & Trust 
Company 
The Security State Bark 
of Sterling 
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Clearfield State Bank 

Barnes Banking Sempeny 
First National Bank of Layton 
Bank of Pleasant Grove 

State Bank of Provo 
Tracy-Collins Trust Company 
Valley State Bank 

Zions First National Bank 
Bank of St, George 

Farmers State Bank 


Dee ere ee wD 


In NEVADA 


First National Bank of Nevada 
The Security National Bank 
of Reno 


In ARIZONA 


TUCSON 


Southern Arizona Bank 
& Trust Company 


In NEW MEXICO 


ALBUQUERQUE 
FARMINGTON 


LAS CRUCES 
ROSWELL 


Bank of New Mexico 

Citizens Bank 

First National Bank 
of Farmington 

First National Bank 
of Las Cruces 

Roswell State Bank 


In MONTANA 


BIG SANDY 
BILLINGS 
BOZEMAN 

BUTTE 


COLUMBIA FALLS 
DEER LODGE 


GLASGOW 


HAMILTON 
HARDIN 
HELENA 


LIVINGSTON 
MISSOULA 
PHILLIPSBURG 
THOMPSON FALLS 


Northern Montana State Bank 
Security Trust & Savings Bank 
First National Bank in Bozeman 
Metals Bank & Trust Company 
Miners National Bank 
Security Bank 
Bank of Columbia Falls 
Deer Lodge Bank 
& Trust Company 
First National Bank 
First Security Bank 
Citizens State Bank 
Big Horn County State Bank 
First National Bank 
& Trust Company 
Livingston State Bank 
First National Bank 
Flint Creek Valley Bank 
First State Bank 
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in IDAHO 


a 
IDAHO FALLS 


Butte County Bank 
Farmers National Bank 
The Bank of Commerce 


In WYOMING 
NEWCASTLE First State Bank 


Call your National representative TODAY. Ask him to demonstrate the 
POST-TRONIC Machine, and show you how you can obtain many time- 
and money-saving advantages of ONE RUN electronically controlled post- 


mg IM MEDIATELY . 
NUMERIC Account Comparison. 


. using your choice of either ALPHA-DIGIT or 


THE MATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


1039 OFFICES IN 121 COUNTRIES » 76 YEARS OF HELPING BUSINESS SAVE MONEY 


_ MTMADE MARK REG. U.S. PAT. OFF. 


6 
2 
6 
4 
2 
19 
4 
7 


-=> 
Dan 


LOW LVN 


x ow 


t=) 


NNYODWwWo MOWwwew WYoOWYWO-; 


2 


2 
New Bank 





